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Fermenta Biotech Limited
CIN : U99999MH 1986PLC 134021
Standalone Balance Sheet as at March 31, 2019

el

(T in Lakhs )
Notes March 31, 2019 March 31, 2018
ASSETS
Non-current assets
(a) Property, plant and equipment 3 7,795.47 7,462.73
(b) Capital work-in-progress 2,072.16 250.06
(¢) [ntangible assets 4 228.83 208.92
(d) Intangible assets under development 85.99 99.50
(e) Investments in subsidiaries 5A 35.97 38.07
() Financial assets
(i) Investments 5B 4.11 4.11
(if} Loans 6 25.00 6.26
(iii) Other financial assets 7 455.69 426.04
(e} Non-current tax assets (Net) 8 3.29 8.03
(h) Other non-current assets 9 2,810.00 446.90
Total non-current assets 13.516.51 8,950.62
Current assets
(a) Inventories 10 8,766.53 5,117.88
(b) Financial assets
(i) Trade receivables i 6,572.33 6,863.02
(ii) Cash and cash equivalents 12 3,924.80 2,122.68
{iii) Bank balances other than (ii) above 12A 5,021.67 930.58
{iv) Loans 13 1,150.23 1.09
(v) Other financial assets 14 22975 22,57
(c) Other current asscts 15 3,856.26 2,623.31
Total current assets 29,521.57 17,681.14
TOTAL ASSETS 43,038.08 26.631.76
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 16 1,770.45 1,770.45
(b) Other equity 17 26,784.87 15,495.77
Total equity 28,555.32 17,266.22
Liabilities
Non-current liabilities
{a) Financial liabilities
Borrowings 18 814.64 335.00
(b) Provisions 19 441,72 201,09
(c) Deferred tax liabilities (Net) 20 366.73 219.70
Total non-current liabilities 1.623.09 755.79
Current liabilities
(a) Financtal liabilities
(i) Borrowings 2§ 5.366.32 2,413.01
(ii) Trade payables
(A) Total outstanding dues of micro and small enterprises and: 43 97.89 38.33
(B) Total outstanding dues of creditors other than micro and small enterprises 4,018.17 3,847.30
(iii) Other financial liabilities 22 2,572.62 1,443.14
(b) Provisions 24 3995 30.20
(c) Current tax liabilities (Net) 25 512.51 376.06
(d) Other current liabilities 23 25221 461.70
Total current liabilities 12.859.67 8,609.73
TOTAL EQUITY AND LIABILITIES 43,038.08 26,631.76
See accompanying notes to the Standalone financial stat: 1-54
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CIN : U99999MH1986PLC 134021
Standalone Statement of Profit and Loss for the year ended March 31,2019

(¥ in Lakhs )
Notes March 31, 2019 March 31,2018
Income
Revenue from operations 26 38,925.51 29,202.00
Other income 27 1,206.61 846.83
Total income 40.132.12 30.048.83
Expenses
Cost of materials consumed 28 10,320.06 8,490.24
Purchases of stock-in-trade 187.54 28.80
Changes in inventories of finished goods, stock-in-trade and work-in-progress 29 (1,282.35) (538.92)
Excise duty on sale of goods - 30.79
Employee benefits expense 30 4,750.43 3,405.77
Finance costs 32 469.23 299.95
Depreciation and amortisation expense 31 806.79 770.49
Other expenses 33 10,203.77 8,313.33
Total expenses 2545547 20,80045
Profit before tax 14,676.65 9,248.38
Tax expense:
(1) Current lax 3.192.21 2,104.43
(2) Deferred tax charge / (credit) 44C 182.36 (62.38)
Total tax expense 3374.57 2,042.05
Profit for the year 11,302.08 7,206.33
Other comprehensive income
Items that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plan (101.11) 10.50
(ii) Income tax relating to remeasurements of defined benefit plan 3533 3.63)
Total other comprehensive income / (loss) for the year (65.78) 6.87
Total comprehensive income for the year 11,236.30 7,213.20
Earnings per equity share (nominal value per equity share ¥ 10 each) 36
Basic (in %) 63.84 * 40.70
Diluted (in T) 63.83 * 40.70
*Restated (Refer note 36)
See accompanying notes to the Standal financial §tat t 1-54
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021

fkd

Standalone Cash Flow S for the year ended March 31, 2019
( Tin Lakhs )
March 31, 2019 March 31, 2018
Cash flows from operating activities
Profit before tax as per Statement of pro(it and loss 14,676 65 9,248 38
Adjustments for :
Depreciation and amortisation expense 806 79 770 49
Net unrealised foreign exchange gain (139 41) (240 69)
(Profit)/Loss on sale / write off of property, plant and equipment (Net) 6267 (86 12)
Allowance for doubtful debts and advances (Net) 67 58 449 87
Trade receivables, loans and advances written off (Net) 2739 -
Provision for impairment of non-current investment in a subsidiary 210 146.55
Finance costs 46923 299.95
Share based payments to employees 5280 -
Dividend income (0.30) (024)
Interest income (402 09) (32 26)
Operating profit before working capital changes 15,623 41 10,555 93
Movements in working capital :
Increase in trade payables 24702 1,188.37
Increase in provisions 149 25 5730
Increase in other liabilities 503 38 1,359.61
Increase in inventories (3,648 65) (1,243 29)
(Increase) / decrease in trade receivables 26137 (2,552.56)
Increase in other assels (2,620.47) {2.123 86)
Cash gencrated from operations 10,515 31 7.241 51
Income taxes paid (Net of refunds) (3,051 02) (1,757 64)
Net cash generated by operating activities (A) 7,464 29 5,483 86
Cash fMows from investing activities
.Paymc'nls for purchase of property, plant and equipmeni, capital work-in-progress, intangible assets and (3481 16) (1.25791)
intangible assets under development
Proceeds from sale of property, plant and equipment 4165 16597
Inter corporate deposits given (1,150 00) -
Loan given (2500) -
Deposits wilh banks not considered as cash and cash equivalents (Net) (4,091 09) (776 87)
Deposit with a financial institution (300 00) -
Interest received 28135 1092
Dividend received 030 024
Net cash used in investing activities (B) (8,723 95) (1,857 64)
Cash flows from financing activities ;
Proceeds from long term borrowings 81795 28 00
Repayment of long term borrowings (295 19) (339.54)
Net proceeds / (repayment) of short term borrowings 2,769 88 (1,008.94)
Finance costs (465.10) (297.55)
Net cash generated from / (used in) financing activities (C ) 2,82754 (1,618 03)
Net increase / (decrease) in cash and cash equivalents (A)+(B)+(C) 1,567 88 2,008.19
Cash and cash equivalents at the beginning of the year 2,12268 114.49
Cash and cash equivalents at the end of the year 3,690 56 2,122 68
Components of cash and cash equivalents
Cash on hand 305 324
Balances with banks 1,022 69 1,113 30
Deposits with original maturity of less than 3 months 2,899 06 1,006 14
Cash and cash equivalents (Refer note 12) 3,924 80 2,122.68
Cash credit facilities included under loans repayable on demand (Refer note 21) (23424) -
Total cash and cash equivalents considered for cash llows 3,690.56 2,122.68

See accompanying notes to the S| financial 1-54
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CIN : U99999MHI19B6PLCI13402]
Standalone Statement of Changes in Equity for the year ended March 31, 2019

(Tin Lakhs )
(a) Equity share capital
March 31, 2019 March 31, 2018
Balance at the beginning and end of the year 1,770.45 1,770 45
(b) Other equity
Items of other
Reserves and surplus eomprehensive Tatal
income
Capital Share options Equity
Securlties premium redemption General reserve outstanding Relained earnings instruments
reserve account through OCI
Balance as at April 01, 2017 1,706.46 103.38 92.32 - 6,378.72 1.69 8,282.57
Profit for the year = - - - 7,206.33 - 7,206.33
Other comprehensive income for the year =S = - = 687 * - 687
Balance as at March 31, 2018 1,706.46 103.38 9232 - 13.591.92 1.69 15,495.77
Praofit for the year . - - 11,302.08 - 11,302.08
Recognition of share based payments 52.80 - 52.80
Other comprehensive Income /(Loss) for the year - (65.78)] * (65.78)
Balance as at March 31, 2019 1,706.46 103.38 9232 52.80 24,828.22 1.69 26,784.87
*Represents remeasirement of defined benefit plan
(¢) Total equity
March 31, 2019 March 31,2018
Total equity [(a)Hb)] 28,555.32 17,266.22
Sec accompanying notes 1-54 Lo the Standalone financial statements
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Notes to the Standalone financial statements for the year ended March 31, 2019

1.1 Corporate information

Fermenta Biotech Limited ("the Company") is a public company incorporated and domiciled in India under the Companies Act, 1956. The registered office of the Company is located at
A-1501, Thane One, DIL Complex, Ghodhbunder Road, Majiwade, Thane (West) 400610. The Company is engaged in the business of manufacturing and marketing of chemicals, bulk
drugs, enzymes, pharmaceutical formulalions and environmental solution products. The Company caters o both domeslic and inlemational markets.

1.2 Scheme of amalgamation

The Board of Directors of DIL Limited (Holding Company), in its meeting held on June 21, 2018, have approved the scheme of amalgamation of the Company, with the Holding
Company. The Holding Company, having received no adverse observation from Bombay Stock Exchange, has subsequently filed an application secking sanction of the scheme of
amalgamalion to National Company Law Tribunal, Mumbai, with the appointed date of April 01, 2018, The above Scheme shall be effective post receipt of required approvals and
accordingly, the dalone financial do not reflect the impact, on account of the Scheme.

2. Significant accounting policies
2.1 Statement of compliance

The standal fi ial 1ts arc prepared in accordance with and in compliance, in all material aspects, with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other provisions of the Act.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except (or: (i) certain financial instruments that are measured at fair values at the end of each reporling period;
and (ii) defined benefit plan - plan assets that are measured at fair values at the end of each reporting period, as explained in the accounting policies below,

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

(a) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or eslimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company lakes into account the
characteristics of Lhe asset or liability if markel participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for, share based payment transaction that are within the scope of Ind AS
102, leasing transactions that are within the scope of Ind AS 17, and measurements that have some sirnilarities to fair value but are not fair value, such as net realisable value in Ind
AS 2 or value in use in Ind AS 36.

In addition, (or financial reporting purposes, fair value measurements are categorised into Level |, 2, or 3 based on the degree to which the inputs to (he [air value measurements are
observable and the significance of the inpuls to the fair value measurement in its entirety, which arc described as [ollows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabililics that the enlity can access at Lhe measurement dale;
Level 2 inputs are inpuls, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liabitity.
The Company has consistently applied accounting policies to all periods presented in these Standalone financial stalements.

(b) Operating cycle

Based on Lhe nature of products / aclivities of the Company and the normal time between acquisition of assets and their realisation in cash and cash equivalents, the Company has
determined its operating cycle as twelve months for the purpose of classification of its assels and liabilities as current and non-current.

(¢) Foreign currencies

In preparing the Standalone fi ial 1ts of the Company, transactions in currencics other than the Company’s functional currency (foreign currencies) are recognised at the
rate of exchange prevailing at the date of the transaction. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing
at that date. Non- monetary items carried at fair value that are denominated in foreign currencics are retranslaled at the rates prevailing at the date when the fair value was
determined. Non -monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monelary items are recognised in profit or loss in the period in which they arise except for exchange differences on foreign currency borrowing relating to
assets under construction for future productive use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency
borrowings.

[C]

Borrowing costs

Borrowing costs directly attributable Lo the acquisition, construction or production of qualifying assels, which are assets that necessarily take a substantial period of time lo get ready
for their intended use or sale, arc added 1o the cost of those assets, until such time as Lhe assets arc substantially ready for their intended use or sale.

Interest income eamcd on the temporary investment of specific borrowing pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation, All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

ArS (Db_
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Notes to the Standalone financial statements for the year ended March 31, 2019
(e) Employee Benefits

i) Defined contribution plans: The Company contributes towards state governed provident fund scheme, employec state insurance scheme (ESIC) and superannuation scheme for
eligible employees, The Company has no further payment obligations once the contributions have been paid. Hence payments to defined contribution retirement benefit plans are
recognised as an expense when employces have rendered service enlitling them to the contributions,

ii) Defined benelit plans: The employees’ gratuity fund scheme represents defined benefit plans. The cost of providing benefits is determined using projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. Remeasuremnent, comprising actuarial gains and losses, the effect of changes lo the assets (if
applicahle) and the retum on plan assets (excluding net interest), is reflected immediately in the halance sheet with the charge or credit recognised in olher comprehensive income in
the period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained camings and is not reclassified to profit or loss. Past
service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are categorised as follows:

(1) service cost (including current service cost, past service cost, as well as gains and losscs on curtailments and settlcments);

(2) net interest expenses or income; and

(3) remeasurement

The Company presents the [irst two components of defined benefit costs in the Standalone statement of profit and loss in the line item "Employee benefits expense’. Curtailment gains
and losses are accounted for as past service cost.

iii) Share-based payments: Equity-seitled share-based payments to employees and others providing similar services are measured at the fair value of the equily instruments at the grant
date. Details regarding the determination of the fair value of equity-settled share-based transactions are set out in note 51.

(a) [ncludes impact of market performance conditions (e.g. entity’s sharc price)

(b) Excludes impact of any service and non-market performance vesting conditions (e.g profitability, sales growth largets and remaining an cmployce of the entity over a specified
time period), and

(c) Includes the impact ol any non-vesting conditions (e.g. the requirement for employees to save or hold shares for a specific period of time)

The fair value determined at the grant date of the equity-seltled share-based payments is expensed on a straight-line basis over the vesling period, based on the Company’s estimate of
equily instruments that will eventually vest, with a corresponding increase in equity. At the end of cach reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the "Share options outstanding account”.

iv) Short term and other long tcrm employee benefils: A liability is recognised for benefits accruing to employees in respect of wages, salaries and bonus in Lhe period the related
service is rendercd at the undiscounted amount of the benefits expected to be paid in exchange for that service. Liabilitics recognised in respect of short term employee benefits are
measured at the undiscounted amount of the bencfits expected to be paid in exchange [or the related service.

Liabilitics recognised in respect of other long term employee benefits are actuarially measured at the present value of the estimated future cash outflows expected to be made by the
Company in respect of services provided by employees up to the reporting date.

() Income Taxes
Income Tax expense represents the sum of the tax currently payable and deferred tax.
i) Current tax;
Current lax is the amount of income taxes payable in respect of taxable profit for the year. Taxable profit differs from “profit before tax” as reported in the Standalone statement of
profit and loss because of itermns of income or expense that are laxable or deductible in other years and items that are never taxable or deductible under Lhe Income Tax Act, 1961. The
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period,
i) Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the [inancial statements and the corresponding tax bases used in the
compulation of taxable profit under the Income Tax Act, 1961.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assels are generally recognised for all the deductible (emporary differences to the
extent that it is probable that taxable profits will be available against which those deduclible temporary differences can be utilised. Such deferred lax asscls and liabililies are not
recognised if the temporary difTerence arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufTicient taxable profits will be
available to allow all or part of the assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rales that are expected to apply in the period in which the liability is scttled or the assct realised, based on tax rates (and tax
laws) that have been enacled or substantively enacted by the end of the reporling period. The measurement of deferred tax liabilities and assets reflect the tax consequences that
would foliow from the manner in which the Company expects, at the end of the reporting period, Lo recover or settle the carrying amount of its assets and liabilities.

Minimum Alternate Tax (“MAT’) credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Company will pay normal income lax
during the period for which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit recognised as an asset is reviewed at cach balance sheet
date and written down to the extent the aforesaid convincing evidence no longer exists,

iif} Presentation of current and defemed tax:

Current and deferred tax are recognised in the profit and loss, except when they relate to items that are recognised in Other comprehensive income or directly in cquity, in which case,
the current and deferred tax are also recognised in other comprehensive income or directly in equily respectively.

The Company oflsets current lax assets and current tax liabilities, where it has a legally enforceable right to set off Lhe recognised amounts and where it intends either lo scttle on a
net basis, or o realise the asset and settle the liability simullancously. In case of deferred tax assets and deferred tax liabililies, the same arc offsct if the Company has a legally
cnforceable right to set off corresponding current tax asscts against current tax liabilities and the deferred tax assets and deferred tax liabilities relale to income taxes levied by the
same tax authority on the Company.

A8 - ] P
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Notes to the Standalone financial stat ts for the year ended March 31, 2019
(g) Revenue recognition ,

Revenuc is recognized when it is probable that economic benefits associated with a transaction flows to the Company in the ordinary course of its activities and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of returns, trade discounts and volume rebates allowed by the
Company. Revenue includes only the gross inflows of economic benefits, including excise duty, received and receivable by the Company, on its own account, Amounts collected on
behalf of third parties such as sales tax, value added tax and Goods and Services Tax are excluded from revenue.

Effective April 01, 2018, the Company has adopted Indian Accounting Standard 115 (Ind AS 115) -"Revenue from contracts with customers’ using the curnulative catch-up transition
method, applied to contracts that were not completed as on the transition dale i.c. April 01, 2018. Accordingly, the comparative amounts of revenue and the corresponding contract
assets / liabilities have nol been retrospectively adjusted. The effect on adoption of Ind-AS | 5 is not malerial.

Sale of Goods:

The Company recognises revenue when [t transfers contro! of a product or service to a cuslomer. Ihe control of goods is transferred to the customer depending upon the incoterms or

as agreed with customer or delivery basis. Control is considered to be transfctred to the customer:

- when the customer has ability to direct the use of such goods and obtain substantially all the benefits from it such as following delivery,
- the customer has full discretion over the manner of distribution and price to sell the goods,

- the customer has Lhe primary responsibility when sclling the goods and bears the risks of obsolescence and loss in relation to the goods.

Rendering of sendces;

Revenue from services rendered is recognised pro-rala over the period of the contract as the underlying services are performed.
Interest and dividend:

Interest income from financial assets is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can bc measured reliably.
Interest income is accrued on a time basis, by reference lo Lhe principal oulstanding and Lhe effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial assets to that assel’s net carrying amount on initial recognition.

Interest on income lax refund is recognised on receipt of the refund order.
Dividend income is recognised when the Company’s right to reccive payment is established.

Export Incentives:

Duty free imports of raw materials under Advance License for imporis as per the Import and Export Policy are matched with the exports made against the said licenses and net
benefit / obligation is accounted by making suitable adjustments in raw material consumption.

The benefit under the Duty Drawback, Mercantile Export Incentive Scheme and other schemes as per the Import and Export policy in respect of exports made under the said schemes
is included as “Export Incentives’ under the head “Other Operating Revenue™ in the Standalone statement of profit and loss and is accounled in the year of expori.

(h) Property, plant and equipment (PPE)

The Company had applied for one time transition exemption of considering the carrying value on the transition date i.c. April 01, 2016 as the deemed cost under Ind AS (or its
property, plant and equipment.

Items of property, plant and equipment are stated in balance shect at cost less accumulated depreciation and accumulated impairment losses, if any. Frechold land is not depreciated.

Cost includes professional fees and, for qualifying asscts, borrowing costs capitalised in accordance with the Company’s accounting policy. Such properties are classified to the
appropriate calegories of property, plant and equipment when completed and ready for intended use. Depreciation commences when the assels are ready for their intended use.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment,

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from he continued use of the asset, Any gain or
loss arising on (he disposal or retirement of an item of property, plant and equipment is determined as the difference between (e sales proceeds and the carrying amount of property,
plant and equipment and is recognised in profit or loss.

Depreciation is recognised so as to write off the cost of assets {other than freehold land and capital work-in-progress) less their residual values on straight-linc method over their
useful lives as indicated in Part C of Schedule II of the Companies Act, 2013 and based on assessment /estimate made by management, Depreciation methods, useful lives and
residual values are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

The estimated useful lives of the property, plant and equipment are as follows:

Asset Category Estimated useful
life ( in years )
Buildings 30
Leasc hold improvements (included in buildings) 5-10
Plant and equipment 5-20
Office equipment (inciuded in plant and equipment) 5-6
Computers (included in plant and equipment) 3-6
Furniture and fixtures 10
Vehicles 8

Aﬂsw . wle_
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Notes to the Standalone financial statements for the year ended March 31, 2019
(i) Intangible assets

The Company had applicd for one time (ransition exemption of considering the carrying value on the transition date i.c. April 01, 2016 as the deemed cost under Ind AS for its
inlangible assets.

(#) Intangible assets acquired separately

Intangible assets with finite useful lives that arc acquired separately are carried at cost less accumulated amortisation and accurnulated impairment losses. The amorlisation is
recognised on a straight-line basis over their estimated uscful lives. The eslimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect
of any changes in estimale being accounted for on a prospective basis.

(1) Internallv-generated intangible assers - Research and development expenditure

Expenditure on research activilies is recognised as an expense in the period in which it is incurred. An Internally-generated inlangible assct arising from development (or from the
developienl pliase ol an inleinal project) is 1ecoguised iCand voly if all the below stated condilivns are fulfilled:

(i) the technical feasibility of completing the intangible asset so that it will be available for usc or sale;

(i} its intention to complete the asset and use or sell it;

(iii} its ability (o use or sell the asset;

(iv) how the asset will generate probable future economic benefits;

(v) the availability of adeq resources to complele the development and to use or scll the asset; and

(vi) the ability to measure reliably the expenditure attributable to the intangible asset during development.

The amount initially recognised for intemmally-generated intangible assets is the sum of expenditure incurred from the dale when the intangible assets first meels the recognition
criteria listed above. Where no internally-gencrated intangible asscts can be recognised, development expenditure is recognised in the Standalone statement of profit and loss in the
period in which incurred.

Subsequent to initial recognilion, internally-generated inlangible assels are reported at cost less accurmulaled amortisation and accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.

An intangible asset is derecognised upon disposal or when no future economic benefits are expected to arise from use or disposal, Any gain or loss arising from derecognition of an
intangiblc asset, mcasured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in the Standalone statement of profit and loss
when the asset is derecognised

The estimated uscful lives of the intangible assets are as follows:

Asset Category Estimated useful
life (in ycars)

Computer sofiwares 3-6

Product know how 3-5

(j) Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amount of its tangible and intangible assets to determine whether there is any indication that those assels have
sulfered an impairment loss, If any such indication exists, (he recoverablc amount of the assets is estimated in order lo determine the extent of impairment loss if any. When it is not
possible to estimate the recoverablc amount of an individual asset, the Company estimates the recoverable amount of the cash gencrating unit 1o which Lhe assets belongs. When a
rcasonable and consistent basis of allocation can be identified, corporate asscls are also allocated to individual cash-generating units, or oltherwise they arc allocated to the smallest
group of cash-generating units for a reasonable and consistent allocation basis can be identificd

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:

(i) in the case of an individual asset, at the higher of the net selling pricc and the value in usc; and

(ii)  in the casc of a cash generating unit (a Group of assets that generates idenlified, independent cash flows), at the higher of the cash generating unit’s net selling price and the
value in use

(The amount of value in usc is determined as the present value of estimated future cash flows from the continuing use of an asset and from its disposal at the end of its uscful life, For

this purpose, the discount rate (pre-tax) is determined based on the weighted average cost of capital of the Company suilably adjusted for risks specificd to the cstimated cash flows of
the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable unit of asset that generates cash inflows that are largely independent of the cash inflows from other
assets or companies of assets.

If recoverable amount of an assct (or cash generating unil) is estimaled to be less than its carrying amount, such deficit is recognised immediately in the Standalone slatement of profit
and loss as impairment loss and the carrying amount of the asset (or cash generaling unit) is reduced to its recoverable amount.

When an impairment loss subscquently reverses, the carrying amount of the asset (or cash generating unil) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amnount does not exceed the carrying amount that would have been determined had no impairment loss is recognised for the asset (or cash generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in the Standalone statement of profit and loss.
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Notes to the Standalone financial statements for the year ended March 31, 2019
(k) Inventories
Inventories consisling of raw materials and packing materials, work-in-progress, stock-in-trade and finished goods are measured at the lower of cost and net realisable value. The cost
of all categories of inventories is based on the weighted average method. Cost of raw materials and packing materials and stock-in-trade comprises cost of purchases, Cost of work-in-
progress and finished goods comprises dircct material, direct labour and an appropriate proportion of variable and fixed overhead cxpenditure, the latter being allocated on the basis
of normal operating capacity. Cosls of inventorics also include all other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and costs necessary to make the sale.

() Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of Lhe instruments,

Financial assets

Initial recognition and measurement:

All finarcial assets are recognised initially at fair value, Transaction costs that are directly attributable to the acquisition of financial assets are added to the fair value of the financial
assct on initial recognition. Transaction cosls directly attributable to the acquisition of financial assets as at fair value through profit or loss are recogniscd immediately in profit or
loss, All regular way purchases or sales of financial assels are recognised or derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assels Lhat require delivery of assets within the lime frame established by regulation or convention in the market place.

Subsequent measurement

For purposes of subsequent measurement, financial asscts arc classified in four categories -

1 Debt instruments at amortised cost
2 Debt instruments at fair value through other comprehensive income (FVTOCT)
3 Decbt instruments, derivatives and cquity instruments at fair value through profit or loss (FVTPL)

4 Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give risc on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Afer inilial measurement, such financial asscts are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisilion and fecs or costs that arc an integrat part of the EIR, Interest income calculated using the EIR is included in other income in the
Standalone statement of profit and loss. The losses arising from impairment are recognised in the Standalone statement of profit or loss.

Debt instrument at FYTOCI

A “debt instrument’ is measured as at FVTOCI if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling the (inancial assels, and the contractual terms of the instrument give rise on
specified dales Lo cash flows that are SPPI on the principal amount oulstanding,

Debt instruments included within the FVTOCI category arc measured initially as well as at each reporting date at fair value, Fair value movements are recognised in the other
comprehensive income (OCI). However, the Company recogniscs interest income, impairment losses and reversals and foreign exchange gain or loss in the profit or loss. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to profit or loss. Inlerest carned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for categorisation as at amortised cost or as FVTOC, is classified as at
FVTPL. In addition, thc Company may elcct to designate a debt instrument, which otherwise meels amortised cost or FVTOC! criteria, as at FVTPL, However, such election is
allowed only if doing so reduces or climinates a measurcment or recognition inconsistency (referred to as ‘accounting mismatch’).

Equity Instruments

All equity Instruments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments,
the Company may make an irrevocabice clection lo present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-
by-instrument basis, The classification is made on inilial recognition and is irrevocable,

If the Company decides to classify an cquity instrument as at FVTOCI, then all fair value changes on the instrument including foreign exchange gain or loss, excluding dividends, arc
recognised in the OCI. There is no recycling of the amounts from OCI (o the Standalone statement of profit and loss, even on sale of investment, However, the Company may Lransfer
the cumulative gain or loss within equity.
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Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:
1) The contractual rights to receive cash flows from Lhe assct have expired, or

2) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third
p: B! y
party under a ‘pass-through’ arrangement; and either

(a) The Company has translerred substantially all the risks and rewards of the asset, or
(b) The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights 1o receive cash flows from an asset or has entered into a pass-through arrangement, it cvaluates if and to what cxtent it has rctained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues lo recognise the transferred asset to the extent of the Company’s continuing involvement; in that case the Company also recognises an associated liability. The transferred
assel and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form of a
guarantec over Lhe transferred assct is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on financial assets measured at
amortised cost, trade receivables, other contractual rights to receive cash or other financial assets, and guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights, Credit loss is the difference between ali contractual cash
flows that arc due to the Company in accordance with the contract and all the cash flows that the Company expecls to receive (i.e. all cash shortfalls), discounted at the original
effective interest rate (or credil adjusted effective interest rate for purchase or originated credit-impaired financial assets), The Company estimates cash (low by considering all
contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) through the expected life of that financial instrument.

The Company measurcs the loss allowance for a financial instrument at an amount equal to the lifetime expecled credit losses if the credit risk on that financial instrument has
increased significantly since initial recognition. [f the credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12 month expected credit losses. 12-month expected credit losses arce portion of the lifetime expected credit losses and

represent the lifetime cash shortfalls that will result if the default occurs within the 12-months after the reporting date and thus, are not cash shortfalls that are predicted over the next
12-months.

If the Company measures loss allowance for a financial instrument at lifetime expected credit loss mode! in the previous period, but determines at the end of a reporting period that
the credit risks has not increased significantly since initial recognition duc to improvement in credit quality as compared to the previous period, the Company again measures the loss
allowance based on 12-month expected credit losses.

When making the assessment of whether therc has been a significant increase in credit risk since initial recognition, the Company uses the change in the risk of a default occurring
over Lhe expected life of the (inancial instrument instead of the change in the amount of cxpected credit losses, To make that assessment, the Company compares the risk of a default
occurring on the (inancial instrument as at the reporting date with the risk of a default occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or cffort, that is indicative of significant increase in credit nisk since inilial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 11 and Ind AS 18, the
Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient as permitted under Ind AS 109. This
cxpected credit loss allowance is computed based on a provision matrix which takes inlo account historical credit loss experience and adjusted for forward-looking
information,

The impairment requirements for the recognition and measurement of a loss allowance are equally applied to debt instruments at FVTOCI except that the loss
allowance is recognised in other comprehensive income and is not reduced from the carrying amount in the balance sheet.

Financial liabilities and equity instruments

Classification as debls or equity:

Debts and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liabilily and an equity instrument.

Equity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of the Company afler deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue cost.

Repurchase of the Company’s own equily instruments is recognised and deducted directly in equity. No gain or loss is recognised in the Standalone slatement of profit and loss on
purchase, salc, issue or cancellation of the Company's own equity instruments.
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Financial liabilities:

Lni

| recognition and mea:

All financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the issue of financial liabilities (other than financial liabilities at FVTPL)
arc deducted from the fair value of the financial liabilitics on initial recognition. Transaction costs directly attributable to the issue of financial liabilities as at FVTPL are recognised
immediately in profit or loss.

Subsequent measurement:

All financial liabililies are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualily for derecognition or when the continuing involvement approach applies, {inancial
guarantec contracts, issued by the Company, and commitments issued by the Company to provide a loan at below-market interest rate are measured in accordance with the specific
accounting policics set out below.

Financial liabilities at FVTPL:
Financial liabilitics are classified as at FVTPL when the financial liabilily is cither contingenl consideration recognised by the Company as an acquirer in a business combination to
which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading ift
it has been incurred principally for the purpose of repurchasing it in the near term; or
on initial recognilion it is part of a portfolio of identificd financial instruments that the Company manages together and has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument.

Financial liabilitics at FVTPL arc stated at fair value, with any gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other income’ line item.

However, for non-held-for-trading financial liabilities that arc designated as at FVTPL, the amount of change in the fair value of the financial liability that is attributable to changes in
the credit risk ol that liability is recognised in other comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in other comprchensive income
would create or enlarge an accounting mismatch in profit, or loss, in which case these cifecls of changes in credit risk are recognised in profit or loss. The remaining amount of
change in the fair value of liability is always recognised in profit and loss, Changes in fair value attributable to a financial liability's credit risk that arc recognised in other
comprehensive income are reflected immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are designated by the Company as at FVTPL are recognised in profit or loss.

Fair value is determined in the manner described in note 45.

Financial liabilities at amortised cost:

Financial liabilitics that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are delermined based on the cifective interest method. Interest expense that is not capitalised as part
of cosls of an assct is included in the “Finance costs’ line item.

The efllective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expensc over the relevant perod, The clleclive interest rate
is the rate that exactly discounts estimated future cash payments (including all fees paid or received that form an integral part of the cffective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriale) a shorter period, to the net carrying amount on initial recognition.

Rerecognition of financial libilities;

The Company derecognises financial liabilitics when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially difTerent terms is accounted for as an cxlinguishment of the original financial liability and the recognition ol a new financial liability. Similarly, a
substantial modification of the terms of an existing [inancial liabilily (whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the
original {inancial liabilily and the recognition of a new financial liability, The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in the Standalone statement of profit and loss.

OlMsetting of Gnancial instruments

Financial assels and financial liabililies are offset and the net amount is reported in the balance shect if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to scttle on a net basis, to realise the assets and settle the liabilities simultaneously.
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(m) Leasing

Leases are classified as (inance lcases whenever the terms of the lease transler substantially all the risks and rewards of ownership to the iessec. All other leases are classified as
operaling leases.

The Company as lessor :

Amounts due from lessces under finance leases are recognised as receivables at the amount of the company's net investment in the leases. Finance lease income is allocated to
accounling periods so as to reflect a constant periodic rate of return on the company’s net investment outstanding in respect of the leases.

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease. Where Lhe rentals are structured solely to increase in line with
expected general {nflation to compensate for the Company's expected inflatlonary cost increases, such increases are recognised in the year in which sueli benefits acerue, Inilial ditect
costs incurred in negotiating and arranging an operaling lease are added to the carrying amount of the leased asset and recognised on a straighl-linc basis over the lease term,

The Company as lesaee @

Asscts held under finance leases are initially recognised as asscts of the Company at their fair value at the inception of the leasc or, il lower, at the present value of the minimum lease
payments, The corresponding liability to the lessor is included in the balance sheet as a finance lease obligalion.

Lease payments are apportioned between finance cxpenses and reduction of the lease obligation so as to achieve a conslant ratc of interest on the remaining balance of the liability.
Finance expenses arc recognised immedialely in profit or loss, unless they are directly attributable to qualifying assets, in which case they are capitalised in accordance with the
Company's general policy on borrowing costs [see note 2(d) above]. Contingent rentals are recognised as expenses in the periods in which they are incurred.

Rental expense from operating leases is generally recognised on a straight-linc basis over the term of the relevant lease. Where the rentals are structured solely to increase in line with
expected general inflation to compensale for the lessor's expected inflationary cost increases, such increases arc recognised in the year in which such benefits accrue. Contingent
rentals arising under operaling leases are recognised as an expense in the period in which they are incurred.

In the event thal lease incenlives are received to enter into operating leases, such incentives are recognised as a liability. The aggregate benefit of incentives is recognised as a

reduction of rental expense on a straight-line basis, except where another systematic basis is more representative of the time pattern in which economic benefits from the leased assct
are consumed.

(z) Investments in equity instr of subsidiaries:

Investments in equity instruments of subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indicalion of impairment exists, the carrying amount of the
investment is assessed and written down immedialely to its recoverable amount, On disposal of investments in subsidiarics, the difference between net disposal proceeds and the
carrying amounts are recognised in the Standalone stalement of profil and loss,

(o) Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is Lhe besl estimate of the consideration required to scttle the present obligation at the end of the reporting period, taking into account the risks
and uncerainties surrounding the obligation. When a provision is measured using the cash flow estimated (o settle the present obligation, its carrying amount is the present value of
those cash flows "when the effect of the time value of money is material”.

When some or all of the economic benefits required to seltle a provision are expected to be recovered from a Lhird party, a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured reliably.

Conlingent assets are not recognized in the financial statements of the Company, A conlingent liabilily is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of onc or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is
not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare case where there is a liability that cannot be
recognized because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial slatements,

(p) Earnings per share
The Company presents basic and diluted earnings per share data for ils equity shares

Basic eamnings per share is calculated by dividing the profit attributable to equity shareholders by the weighted average number of equity shares oulstanding during the financial year.
Dilulive EPS is determined by adjusting the profit or loss attributable 1o equity sharcholders and the weighted average number of equity shares outstanding for he effects of all
dilutive potential ordinary shares, which includes all stock options granted to employees.

(q) Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the Statement ol cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafis as they are
considered an integral part of the Company’s cash management,
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(r) Operatiog segments:

<3

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operaling decision maker ("CODM") of the Company. The CODM is
responsible for allocating resources and assessing performance of the operating scgments and accordingly is identified as the chief operating decision maker.

Use of estimates and Judgements

The preparation of the Company’s [inancial slalements requircs the management to make judgements, estimates and assumptions (hat affect the reported amounts of revenues,
expenses, aseels and liabilities, and the accompanying disclosures, and the disclosure of conlingent liabilitics. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an on-going basis. Revisions (o accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect on the
amounts recognised in the financial statements is included in the following notes:

Fair valuc measurement of financial instrumentls:

When the fair values of financials assets and financial liabilities recorded in the Standalone financial statements cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation lechniques which involve various judgements and assumplions.

Useful lives of property, plant and equipment and intangible assets ©

Property, plant and equipment and intangible assets represent a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation and
amortisation is derived afier determining an estimate of an asset’s expected uscful life and the expected residual value at the end of its life, The useful lives and residual values of
Company’s assets are determined by the management at the time when the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on
historical experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technical or commercial obsolescence arising from
changes or improvements in production or from a change in market demand of the product or service output of the asset.

Assels and obligations relating 10 employee benefit:

The employment benefit obligations depends on a number of factors that are determined on an actuarial basis using a number of assumptions. The assumptions used in determining
the net cost/ (income) include the discount rate, inflation and mortality assumptions. Any changes in (hese assumptions will impact upon the carrying amount of employment benefit
obligations.

Tax expense : [tefer nole 2(0

The Company’s tax jurisdiction is India. Significant judgements are involved in determining the provision for income taxes, including amount expecled o be paid/recovered for
uncertain tax positions. Further, significant judgement is exercised lo ascertain amount of deferred tax asset (DTA) Lhat could be recognised based on the probability that future
taxable profits will be available against which DTA can be utilised and amount of temporary difference in which DTA cannot be recognised on want of probablc taxable profits.

Impatrment of tangible and inangible assets other than goodwill [refer note 2(j)]
ions: |refe 2vl]

Wnied in value of inventories: (refernote 10

Contingencies (sefer nate 34 (B))

(t) Recent Accounting pronouncements

Standards issucd but not yet effective and not early adopted by the Company.

Ind AS 116 Leases

On March 30, 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Leases, under Companics (Indian Accounting Standards) Amendment Rules, 2019 which is
applicable with efTect from April 01, 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract
i.e., Lhe lessee and the lessor. Ind AS 116 introduces a single lease accounting model for lessee and requires the lessec to recognize right of use assets and lease liabilities for all
leases with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to the Standalone statement of
profit and loss. Ind AS 116 substantially carries (orward the lessor accounting requirements in Ind AS 17. As per Ind AS 116, the lessec needs to recognise depreciation on rights of
usc assets and finance cosls on leasc liabilities in the Standalone statement of profit and loss. The lease payments made by the lessee under the lease arrangement will be adjusted
against Lhe leasc liabilities. The Company is currently evaluating (he impact on account of implementation of Ind AS 116 on the Standalone financial statements

Amendment to Ind AS 12 ‘Income Taxes’

On March 30, 2019, the Ministry of Corporate Aflairs has notified limited amendments to Ind AS 12 ‘Income Taxes’. The amendments require an entity lo recognise the income tax
consequences of dividends as defined in Ind AS 109 when it recognises a liability to pay a dividend. The income tax consequences of dividends are linked more directly to past
transactions or events that generated distributable profits (han to distributions to owners. Therefore, an entily shall recognize the income tax consequences of dividends in profit or
loss, other comprehensive income or equity according to where the entity originally recognised those past transactions or events, The amendment will come into force for accounting
periods beginning on or after April 01, 2019. The Company is evaluating the effect of the above in the Standalone financial statements.

Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments

On March 30, 2019, Ministry of Corporate Affairs (MCA) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12,
Uncertainty over Income Tax Treatments which clarifies the application and measurement requirements in Ind AS 12 when there is uncertainty over income lax treatments, The
current and deferred lax asset or liability shall be recognized and measured by applying the requirements in Ind AS 12 based on the taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates determined by applying this appendix. The amendment is effective for annual periods beginning on or afier April 01, 2019. The Company is
cvaluating the efTect of the above in the Standalone financial stalcments,

Amendment to Ind AS 19 ‘Employee Benefits’

On March 30, 2019, the Ministry of Corporale Affairs has notified limited amendments to Ind AS 19 ‘Employee Benefits’ in connection with ing for plan amendment:
curtailments and scttlements, The amendments require an entity to use updated assumptions to determine current service cost and net interest for the remainder of the period afler a
plan amendment, curtailment or settlement and to recognisc in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus
was not previously recognised because of the impact of the asset ceiling, The amendment will come into force for accounting periods beginning on or after Aprl 01, 2019. The
Company is evaluating the cffect of the ahove in the Standalone linancial statements
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Fermenta Biotech Limited y
CIN : U99999MH1986PLC134021 f}@ &
_J

Notes to the Standalone financial statements for the year ended March 31, 2019

4 Intangible assets (T in Lakhs )
(Other than internally generated)

Particulars Computer software Product know -how Total

At cost or deemed cost as at April 01, 2017 46.20 43.36 R0.56
Additions 220.38 3.00 223.38
Balance as at March 31, 2018 266.58 46.36 312.94
Additions 54.68 13.35 68.03
Balance as at March 31, 2019 321.26 59.71 380.97

Accumulated amortisation

As at April 01, 2017 15.78 23.66 39.44
Amortisation expense 42.73 21.85 64.58
Balance as at March 31, 2018 58.51 45.51 104.02
Amortisation expense 42.82 5.30 48.12
Balance as at March 31, 2019 101.33 50.81 152.14

Carrying amount

As at March 31, 2018 208.07 0.85 208.92

As at March 31, 2019 219.93 8.90 228.83
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021

Notes to the Standalone financial statements for the year ended March 31, 2019

fkd

5 Investments - Unquoted (Non-current) (¥ in Lakhs )
March 31, 2019 March 31, 2018
Investments in equity instruments - (Fully paid-up)
SA In subsidiaries (At cost less impairment in the value of investments, if any)
G. [. Biotech Private Limited . 0.63 0.63
6,250 Equity shares of T 10/- each. (as at March 31, 2018: 6,250) (Refer note 1 below)
Fermenta Biotech (UK) Limited 183.99 183.99
220,001 Shares of G.B.Pound 1/- each. (as at March 31, 2018: 220,001)
Less:- Impairment in the value of investment (148.65) (146.55)
3534 37.44
35.97 38.07
5B In other entity (Fully paid-up) (Fair value through OCI)
Shivalik Solid Waste Management Limited 4.11 4.11
20,000 Equity shares of ¥ 10/- each. (as at March 31, 2018: 20,000)
4.11 4.11
(a) Aggregate amount of unquoted investments before impairment; 188.73 188.73
(b) Aggregate amount of impairment in value of investments; 148.65 146.55

Notes:

1) During the year ended March 31, 2009, the Company had entered into an agreement for transfer of the throat lozenge business along with the
trademark "Astrasept” and the related movable assets for a consideration of ¥ 8.00 lakhs to its wholly owned subsidiary G.I.Biotech Private
Limited (G.I). Simultaneously, the Company also entered into a share transfer agreement with Ronator Investments Limited (R I), a company
incorporated under the legal provisions of Cyprus, to transfer its entire shareholding in G.I in four instalments to be completed by February 10,
2009 for a total consideration of USD 4.00 lakhs. In accordance with the share transfer agreement, the Company sold 3750 shares for
consideration of USD 1.50 lakhs and recorded a profit of T 70.60 lakhs in the year ended March 2009. The time limit stipulated for completion of

the share transfer agreement and completion of transaction was extended till March 31, 2019,

2) These investments are held in the name of the Company.
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021
Notes to the Standalone financial statements for the year ended March 31, 2019

ki

(T in Lakhs )
6 _Loans ( Non-current )
March 31, 2019 March 31, 2018
Loan to a related party, considered good - unsecured
Loan to G.1. Biotech Private Limited - 6.26
Loan to employee, considered good - unsecured 2500 -
Inter corporate deposit - considered doubtful - unsecured 267.83 267.83
Less : Allowance for doubtful inter corporate deposit (267.83) (267.83)
Total 25.00 6.26
7 Other financial assets (Non-current)
March 31, 2019 March 31, 2018
Security and other deposits [Refer note below] 241.27 394.68
Deposits with a financial institution 200.00 -
Interest accrued but not due from a financial Institution 13.57 -
Others 0.85 31.36
Total 455.69 426.04

Note : Security and other deposits paid to DIL Limited, the Holding Company, amounts to ¥ 168.13 Lakhs (as at March 31, 2018: ¥ 168.13

Lakhs ).

8 Non-current tax assets (Net)

March 31, 2019 March 31, 2018
Advance income-tax (Net of provision for tax) 3.29 8.03
Total 3.29 8.03

9 _Other non-current assets

March 31, 2019 March 31, 2018
Capital advances 1,001.86 186.66
Unamortised lease premium 1,018.95 21597
Deferred rent 39.89 44.27
Prepaid expenses 749.30 -
Total 2,810.00 446.90

Note : Prepaid expenses include I 737.79 Lakhs of advance rent and maintenance charges paid to DIL Limited, the Holding Company, (as at

March 31, 2018: T NIL)
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Fermenta Biotech Limited

CIN : U99999MH1986PLC134021 f i’ i
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Notes to the Standalone financial statements for the year ended March 31, 2019

(¥in Lakhs )
10 Inventories

March 31, 2019 March 31, 2018

(At lower of cost and net realisable value)
Raw materials and packing materials [includes stock in transit of ¥ 66.11 Lakhs 4,050.21 1,814.48

(as at March 31, 2018: ¥ NIL)]

Work-in-progress 2,939.87 2,225.09
Finished goods 1,482.55 914.98
Stores and spares 293.90 163.33
Total 8,766.53 5,117.88

Notes : (1) The cost of inventories recognised as an expense is disclosed in notes 28, 29, 33 and as purchase of stock-in-trade in the Standalone
statement of profit and loss.

(ii) Inventory write downs are accounted considering the nature of inventory, ageing, liquidation plan and net realisable value. Write downs of
inventories amounted to ¥ 17.43 Lakhs (as at March 31, 2018: ¥ 12.09 Lakhs). The changes in write downs are recognised as an expense in the
Standalone statement of profit and loss.

11 Tradec receivables

March 31,2019 March 31, 2018

Unsecured, considered good 6,572.33 6,863.02
Unsecured, considered doubtful 304.39 1,029.29
6,876.72 7,892.31

Less : Allowance for doubtful debts (Expected credit loss allowance) (304.39) (1,029.29)
Total 6,572.33 6,863.02

Movement in the expected credit loss allowance

Balance at the beginning of the year 1,029.29 589.42
Addition during the year 64.34 471.65

Written off during the year (789.24) -

Reversal during the year 2 (31.78)
Balance at the end of the ycar 304.39 1,029.29

Note : Trade receivables outstanding includes T 30.27 Lakhs (as at March 31, 2018: ¥ 7.38 Lakhs ) receivable from DIL Limited, the Holding
Company and T 10.33 Lakhs (as at March 31, 2018: T 6.33 Lakhs ) receivable from Dupen Laboratories Private Limited, an enterprise owned or

under significant influence of key management personnel or their relatives.
12 Cash and cash equivalents

March 31, 2019 March 31, 2018
Balances with banks
In current accounts 1,022.69 1,113.30
In deposit accounts with original maturity for less than 3 months 2,899.06 1,006.14
Cash on hand 3.05 3.24
Total 3,924.80 2,122.68
12A Bank balances other than cash and cash equivalents
March 31, 2019 March 31, 2018
Balances with banks
In deposit accounts with original maturity for more than 3 months but less 5,021.67 930.58
than 12 months*
Total 5,021.67 930.58

*This includes deposits held under lien by bank against guarantees and other commitments amounting to < 560.69 Lakhs (as at March 31, 2018:
¥ 130.57 Lakhs)
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021

Notes to the Standalone financial statements for the year ended March 31, 2019

13

14

15

g 11

(¥ in Lakhs )
Loans (Current)
March 31, 2019 March 31,2018
Unsecured, considered good
Inter corporate deposits #
D.K.Pharma Lab 200.00 -
D.K.Biopharma Private Limited 950.00 -
Others 0.23 1.09
Total 1,150.23 1.09
# The inter-corporate deposits were granted to the entities for the purpose of their business.
Other financial assets (Current)
March 31, 2019 March 31, 2018
Interest accrued but not due
On fixed deposits from banks 81.17 22.57
On fixed deposits with a financial institution 5.53 -
On Inter corporate deposits 43.05 -
Deposits with a financial institution 100.00 -
Others
Unsecured, considered good - ]
Unsecured, considered doubtful 10.00
Less: Allowance for doubtful advances (10.00)
Total 229.75 2257
Other current assets
March 31, 2019 March 31,2018
Advance for supply of goods and services
Considered good 368.25 178.46
Considered doubtful 441 30.94
Less : Allowance for doubtful advances 4.41) (30.94)
368.25 178.46
Deferred rent 17.13 14.27
Prepaid expenses 487.69 50.81
Unamortised lease premium 18.16 9.85
Travel advances to employees 6.02 4.78
Export incentive receivables
Considered good 1,500.43 838.95
Considered doubtful 324 =
Less: Allowance for doubtful export incentive receivables (3.24) -
1,500.43 838.95
Balances with government authorities 1,458.58 1,526.19
Total 3,856.26 2,623.31

Note : Prepaid expenses include ¥ 364.50 Lakhs of advance rent and maintenance charges paid to DIL Limited, the Holding Company (as at

March 31, 2018: T NIL)

Movement in the Allowance for doubtful advances and export incentive receivables

Balance at the beginning of the year 30.94 30.94
Addition during the ycar 3.24 -
Written off during the year (26.53) -
Balance at the end of the year 7.65 30.94
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Fermenta Biotech Limited f 4
CIN : U99999MH1986PLC134021 ‘_,‘ ‘,

Notes to the Standalone financial statements for the year ended March 31, 2019

(T in Lakhs )
18 Borrowings (Non-current)
March 31, 2019 March 31, 2018
Non-current Current Non-current Current
Secured
Term Loans
From Banks
For Dahej facility [Refer note below (a)] 64.84 200.00 269.04 200.00
For Dahej facility [Refer note below (b)] 736.66 44.24 - -
For R & D Thane / registered oflice [Refer note below (c)] - 46.51 4731 75.00
For Vehicles [Refer note below (d)] 13.14 5.52 18.65 5.68
From others
For R & D Thane [Refer note below ()] - - - 9.51
814.64 296.27 335.00 290.19
Amount disclosed under the head "Other current financial liabilities" (Refer note 22) - (296.27) - (290.19)

a)

b)

<)

4

€)

19

Totul 814.64 - 335.00 -

Term loan for expansion of Dahej facility is taken from Union Bank of India with interest rate MCLR + 2% (effective rate 10.65%) repayable in 48 equal monthly instalments

starting from November-2016. The said term loan is secured by way of first pari-passu charge on property, plant and equipment procured with the financial assistance of the term
loan and by equitable mortgage of factory land and buildings at Dahej and Kullu,

Term loan (External Commercial Borrowing) is taken from Yes Bank Limited for financing the capital expenditure for new project at Dahej SEZ with interest rate EURIBOR plus
3.5% (effective rate 3.5%), repayable in 48 equal monthly instalments starting from January 2020. The said ECB loan is secured by way of [irst pari-passu charge on property,
plant and equipment procured with the financial assistance of the term loan, second charge on entire current assets and by equitable mortgage of factory land and buildings at
Dahej and Kullu and all movable property, plant and equipment of the Company except vehicles.

Term loan for relocation of R & D units / registered office is taken from Union Bank of India with interest rate MCLR + 2% (effective rate 10.65%) repayable in 48 equal monthly
instalments starting from December-2015. The said term loan is secured by way of first pari-passu charge on property, plant and equipment procured with the financial assistance
of the term loan and by equitable mortgage of factory land and buildings of Dahej and Kullu.

Vehicle loans are taken from the ICICI Bank Limited against hypothecation of the vehicles purchased, repayable in moathly instalments ranging between 36 to 60 months starting
from May-2017 with interest rates ranging from 9.37% to 14%.

Term loans from financial institutions for financing the purchase of plant and machinery at R & D Thane arc taken from Siemens Financial Services Private Limited at interest rate
of 13.75%, repayable in 48 equal monthly instalments starting from August-2014. The said term loan was secured by way of first charge on plant and cquipment procured with
financial assistance of the said term loan. The loan is repaid during the year.

Provisions (Non-current)

March 31, 2019 March 31, 2018
Provisions for employee benefits:
Gratuity [Refer note 38 (c)] 148.98 36.09
Compensated absences 292,74 165.00
Total 441.72 201.09

hna , wl__
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Fermenta Biotech Limited f" }, V4
CIN : U99999MH1986PLC 134021 2d¢
Notes to the Standalone financial statements for the year ended March 31, 2019

(% in Lakhs )

20 Deferred tax liabilities (Net)

Maroh 31, 2019 March 31, 2018
Deferred tax liabilities
Property, plont ond cquipment ond intangible asacts: Impact of difference between 720,25 740.88
written down value as per books of accounts and income tax
Fair value and other timing adjustments - 5.97
Total deferred tax liabilities 720.25 746.85
Deferred tax assets
Allowance for doubtful debts and advances 202.62 459.62
Expenses claimed for tax purpose on payment basis 150.90 67.53
Total deferred tax assets 353.52 527.15
Deferred tax liabilities (Net) 366.73 219.70
21 Borrowings (Current)
March 31, 2019 March 31, 2018
Loans repayable on demand
From Banks (Secured)
Cash credit 23424 -
Packing credit 5,132.08 2,128.09
Buyers credit - 284.92
Total 5,366.32 2,413.01

Packing credit, cash credit and buyers credit from Union Bank of India, are sccured by first pari-passu charge on hypothecation of stocks and book debts. The average interest rate
for packing credit in foreign currency is 3.19% (EURO PCFC - EURIBOR+3%, USD PCFC - 6M LIBOR+3%) and average interest rate for cash credit is 10.55% (MCLR 1Y
+2%).

Packing credit from Yes Bank Limited is secured by First pari-passu charge on current assets of the Company and by equitable mortgage of factory land and buildings at Dahej and
Kullu and all moveable property, plant and equipment of the Company except vehicles, The average interest rate for packing credit in foreign currency is 2.75%.

Packing credit from Kotak Mahindra Bank Limited is secured by First pari-passu charge on current assets, moveable property, plant and equipment of the Company and equitable
mortgage of factory land and buildings at Dahej and Kullu. The average intercst rate for packing credit in foreign currency is 2.50%.

Buyers credit was taken from DBS Bank secured by lien on the deposit of T NIL (As at March 31, 2018 ¥ 100.00 Lakhs).

tole
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021
Notes to the Standal fi ial stat for the year ended March 31, 2019

22

23

24

25

Other financial liabilities (Current)

g 11

(Tin Lakhs )

March 31, 2019 March 31, 2018
Current maturities of long term debts (Refer note 18) 296.27 290.19
Interest accrued but not due on debts 4.68 0.55
Payable 10 employees / directors 1,797.26 1,084.39
Liability for capital expenditure 471.41 65.01
Due to others 3.00 3.00
Total 2,572.62 1,443.14
Other current liabilities
March 31, 2019 March 31, 2018
Advances from customers 155.10 97.65
Statutory dues 78.14 271.76
Others 18.97 92.29
Total 252.21 461.70
Provisions (Current)
March 31, 2019 March 31, 2018
Provisions for employee benefit:
Compensated absences 39.95 30.20
Total 39.95 30.20
Current tax liabilities (Net)
March 31, 2019 Mareh 31, 2018
Provision for income tax (Net of advance tax) 512,51 376.06
512.51 376.06

AHS
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021

Notes to the Standalone financial statements for the year ended March 31, 2019

26

27

28

ried

(T in Lakhs)
Revenue from operations
March 31, 2019 March 31, 2018
Sale of products (Including excise duty) 37,593.72 28,316.10
Sale of services 63.92 22.43
Other operating revenues
Scrap sales 26.42 11.15
Export incentive 1,241.45 852.32
Total 38,925.51 29,202.00
Other income
March 31, 2019 March 31, 2018
Interest income on financial assets carried at amortised cost:
Bank deposits 326.31 25.19
Other financial assets 75.78 7.07
402.09 32.26
Dividend income on investment in equity instruments designated as at fair value 0.30 0.24
through other comprehensive income
Foreign exchange gain (Net) 511.02 427.19
Net gain on sale of property, plant and equipment - 86.12
Entry tax refund - 280.25
Insurance claims 290.88 -
Miscellaneous income 2.32 20.77
Total 1,206.61 846.83
Cost of materials consumed
March 31, 2019 March 31, 2018
Inventories of raw materials / packing materials at the beginning of the year 1,814.48 1,091.95
Add : Purchases 12,555.79 9,212.77
Less : Inventories of raw materials / packing materials at the end of the year 4,050.21 1,814.48
Total 10,320.06 8,490.24

N
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Fermenta Biotech Limited
CIN : U99999MH1986PLC134021

Notes to the Standalone financial statements for the year ended March 31, 2019

29

30

31

32

fied

(T in Lakhs)
Changes in inventories of finished goods, stock-in-trade and work-in-progress
March 31, 2019 March 31, 2018
Inventories at the end of the year
Work-in-progress 2,939.87 2,225.09
Finished goods 1,482.55 914.98
) 4,422.42 3,140.07
Inventories at the beginning of the year
Work-in-progress 2,225.09 2,281.79
Finished goods 914.98 319.36
3,140.07 2,601.15
(1,282.35) (538.92)
Employee benefits expense
March 31, 2019 March 31, 2018
Salaries and wages 4,142.19 2,964.32
Contribution to provident and other funds 149.35 114.42
Gratuity expense [Refer note 38] 33.22 55.51
Share based payments to employees [Refer note 51] 52.80 -
Staff welfare expenses 372.87 271.52
Total 4,750.43 3,405.77
Depreciation and amortisation expense
March 31, 2019 March 31, 2018
Depreciation on property, plant and equipment (Refer note 3) 758.67 705.91
Amortisation of intangible assets (Refer note 4) 48.12 64.58
Total 806.79 770.49
Finance costs
March 31, 2019 March 31, 2018
Interest on
Term loans 49.15 87.20
Loans repayable on demand 195.98 150.49
Others 164.30 33.73
Other borrowing costs 59.80 28.53
Total 469.23 299.95
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(T in Lakhs )
33 Other expenses
March 31, 2019 March 31, 2018
Manufacturing expenses
GST other than recovered on sales 121.68 61.11
Contract labour charges 402.09 339.92
Power and fuel 1,080.71 848.40
Processing charges 816.71 735.27
Repairs to buildings 109.48 52.28
Repairs to machinery 150.07 102.45
Consumption of stores and spares 1,097.92 839.70
Water charges 29.22 16.46
3,807.88 2,995.59
Selling and distribution expenses
Adpvertising and sales promotion 265.17 252.93
Freight and forwarding charges 553.04 398.93
Commission on sales 2,312.95 2,022.99
3,131.16 2,674.85
Administration and other expenses
Rent (including lease rentals) 434.11 198.62
Repairs and maintenance - others 354.30 225.55
Insurance 172.67 93.17
Rates and taxes 94.34 93.15
Trade receivables, loans and advances written off 853.16 -
Less: Allowance held 825.77 27.39 -
Allowance for doubtful debts and advances - 67.58 449.87
Impairment of non-current investment in equity instrument of a subsidiary 2.10 146.55
Travelling and conveyance 612.28 398.53
Professional and legal fees 640.76 584.84
Payment to auditors (Refer note 35) 40.46 22.97
Postage and telephone 39.90 40.34
Printing and stationery 59.93 34.22
Staff recruitment expenses 25.76 19.65
Bank charges 57.78 51.69
Analytical Charges 127.65 56.32
Loss on sale/ write off, of property, plant and equipment (Net) 62.67 -
Donations 242 7.81
Corporate social responsibility expenses 87.55 22.31
Miscellaneous expenses 355.08 197.30
3,264.73 2,642.89
Total 10,203.77 8,313.33
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34 Commitments and Contingent liabilities (Tin Lakhs )
March 31, 2019 March 31, 2018
A) Commitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of 2,097.98 1.57
advances)
B) Contingent liabilities:
Claims against the pany not ack ledged as debts
() Tax matters
Sales tax - matter under appeal (including interest and penalty) - 20.14
(b) Other claims (legal claim not accepted by the Company) 25.00 -
35 Payment to auditors excluding statutory levy
March 31, 2019 March 31, 2018
For audit 17.00 14.00
For limited review 9.00 8.50
For other services 13.28 0.26
Reimbursement of expenses 1.18 0,21
40.46 * 2297
* Includes ¥ 2,50 Lakhs in respect of payment to predecessor auditors.
36 Earnings per share (EPS):
The following table sets forth the computation of basic and diluted earnings per share
March 31, 2019 March 31, 2018
Profit for the year used for computation of basic and diluted earnings per share (T in Lakhs) 11,302.08 7,206.33
Weighted average number of equity shares used in calculating basic EPS 1,77,04,510 1,77.04,510
Effect of dilutive potential equity shares 3,010 -
Weighted average number of equity shares used in calculating diluted EPS 1,77,07,520 1,77.04,510
Basic carnings per equity share {nominal value of share T 10 (March 31, 2018: T 10)] 63.84 * 40.70
Diluted earnings per equity share [nominal value of share ¥ 10 (March 31, 2018: ¥ 10)] 63.83 * 40.70

37

a)

b)

Arg

* During the year ended March 31, 2011, pursuant to approval from shareholders, the Company had allotted 488,334 equity shares of face value Rs. 10 each per equity
share 1o FBL ESOP Trust, pending implementation of ESOP Plan. During the year ended March 31, 2019, the Company has granted stock options under employee
stock options plan (ESOP 2019) to executives and senior employees of the Company in accordance with the terms of the plan, as approved by shareholders at an
Extraordinary General Meeting held on February 22, 2019 (See Note 51). During the previous year ended March 31, 2018, the weighted average number of equity
shares used in calculating basic and diluted EPS was considered including the 488,334 equity shares held in FBL ESOP Trust and the EPS, both basis and diluted, was

determined at ¥ 39.61. The EPS, both basic and diluted, for the year ended March 31, 2018, have now been restated

at T 40,70 without considering the 488,334 equity shares held by FBL ESOP Trust.

Operating leases

The Company has obtained certain premises for its business operations under operating lease or leave and license agreements. These are generally non-canceliable and

periods range between 11 months to 5 years under leave and licence / lease and are renewable by mutual consent and on mutually agreeable terms.

March 3, 2019 March 31, 2018
Lease payments recognized in the Standalone statement of profit and loss. 43411 198.62
March 31, 2019 March 31, 2018
Future minimum lease payments under non canccllable leases in the aggregate and for each of the following
period are as below:
(1) Not later than onc year 483 31 400.85
(ii) Later than one year and not later than five years 1,289.48 1,327.74
(iii) More than five years - -
1.772.79 1.728.59
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38 Employee benefits (¥ in Lakhs )
The Company operates following employee benefit plans
()  Defined contribution plans: Provident fund, superannuation fund, employee state insurance scheme (ESIC) and labour welfare fund.
(I)  Defined benefit plan: Gratuity (funded)
(IIT) Other long term benefit plan: Compensated absences (unfunded)
March 31, 2019 March 31, 2018
I)  Defined contribution plan
The Company operates defined contribution retirement benefit plans for all qualifying employees of the Company. The contribution to defined
contribution plan, recognised as expenses in the Standalone statement of profit and loss for the year is as under (Refer note 30).
Employer's contribution to provident fund 139.34 106.61
Employer's contribution to superannuation fund 1.58 0.91
Employer's contribution to ESIC and Employees Deposit Linked Insurance (EDLI) 8.39 6.88
Employer's contribution to labour welfare fund 0.04 0.02
II) Defined benefit plan
The Company operates a defined benefit plan, viz., gratuity.
In respect of Gratuity, a defined benefit plan, contributions are made to LIC’s Recognised Group Gratuity Fund Scheme. It is governed by the Payment of
Gratuity Act, 1972. Under the Gratuity Act, employees are entitled to specific benefit at the time of retirement or termination of the employment on
completion of five years or death while in employment. The level of benefit provided depends on the member’s length of service and salary at the time of
retirement/termination. Provision for Gratuity is based on actuarial valuation done by an independent actuary as at the year end. Each year, the Company
reviews the level of funding in the gratuity fund.
(a) Movements in the present value of the defined benefit obligation are as follows:
March 31, 2019 March 31, 2018
Opening defined benefit obligation 243.02 214.63
[nterest cost 16.84 13.49
Current service cost 31.19 29.27
Past service cost - 25.18
Benefits paid (20.30) (21.86)
Actuarial (Gain)/loss on obligations - due to changes in financial assumptions 84.02 (14.01)
Actuarial (Gain)/loss on obligations - due to changes in demographic assumptions (0.08) -
Actuarial (Gain)/loss on obligations - due to changes in experience adjustment 18.15 (3.68)
Closing defined benefit obligation 372.84 243.02
(b) Movements in the fair value of the plan assets are as follows:
March 31, 2019 March 31, 2018
Opening fair value of plan assets 206.93 189.45
Employer's contributions 21.44 34.09
Interest income 14.81 12.43
Remeasurement gain / (loss) :
Return on plan assets (excluding amounts included in net interest expense) 0.98 (7.18)
Bencfit paid (20.30) (21.86)
Closing fair value of plan assets 223.86 206.93
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38 Employee benefits

©)

d)

€)

Reconciliation of fair value of plan assets and defined benefit obligation:

fkd

(T in Lakhs )

The amount included in the Standalone financial statements arising from the Company's obligation in respect of its defined benefit obligation

plan is as follows:

March 31, 2019 March 31, 2018

Fair value of plan assets 223.86 206.93
Present value of defined benefit obligation 372.84 243.02
Amounts recognised in the Standalone balance sheet surplus/(deficit) (148.98) (36.09)
The amount recognised in Standalone statement of profit and loss in respect of the defined benefit plan are as follows:

March 31, 2019 March 31, 2018
Current service cost 31.19 29.27
Past service cost - 25.18
Net interest expense / {(income) 2.03 1.06
Components of defined benefit costs recognised in Standalone statement of profit and loss 33.22 55.51
The amount recognised in other comprehensive income in respect of the defined benefit plan is as follows:

March 31, 2019 March 31, 2018
Remeasurement on the net defined benefits liability:
Return on plan assets (excluding amounts included in net interest expense) 0.98 (7.19)
Actuarial gains /(losses) arising from changes in financial assumptions (84.02) 14.01
Actuarial gains /(losses) arising from changes in demographic assumptions 0.08 -
Actuarial gains /(losses) arising from changes in experience adjustments (18.15) 3.68
Components of defined benefit recognised as income / (loss) in other comprehensive income (101.11) 10.50
The principal assumptions used for the purpose of the actuarial valuations are as follows:

March 31, 2019 March 31, 2018
Discount rate (per annum) 7.45% 7.75%
Salary escalation rate (per annum) 10.00% 7.00%
Expected rate of return on plan assets (per annum) 7.45% 7.50%
Retirement Age 58 Years 58 Years

Mortality rate

Indian Assured lives Mortality (2006-08)

Leaving Service (age groups) 21-30 years - 10%

21-30 years - 10%

3140 years - 5%

31-40 years - 5%

41-50 years - 3%

41-50 years - 3%

Above 50 vears - 2%

Above 50 vears - 2%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other relevant factors

including supply and demand in the employment market. The above information is certified by the actuary.

The expected rate of return on plan assets is considered as per declaration from Life Insurance Corporation of India (LIC) .

The expected contributions for defined benefit plan for the next financial year is ¥ 20.00 Lakhs (for the year ended March 31, 2018: ¥ 20.00 Lakhs).
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38 Employee benefits (T in Lakhs)

g)  Maturity analysis of projected benefit obligation

March 31, 2019 March 31, 2018
Lxpected benefits for Year 1 50.92 51.56
Expected benefits for Year 2 15.81 15.24
Expected benefits for Year 3 23.48 12.43
Expected benefits for Year 4 38.93 17.57
Expected benefits for Year 5 3153 37.17
Expected benefits for Year 6 19.31 22.13
Expected benefits for Year 7 31.33 12.89
Expected benefits for Year 8 45.77 19.78
Expected benefits for Year 9 57.15 29.99
Expected benefits for Year 10 and above 599.99 294.43

h)  The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

March 31, 2019 March 31, 2018

Insurer managed funds 100% 100%
100% 100%

i) Sensitivity analysis
Significant actuarial assumptions for determination of the defined benefit obligation are discount rate and expected salary increase. The sensitivity

analysis below has been determined based on reasonably possible changes of the assumptions occurring at end of year, while holding all other
assumptions constant. The result of sensitivity analysis is given below:

March 31, 2019 March 31, 2018
(Decrease)/increase in DBO* (Decrease)/increase in DBO*
Discount rate (- 0.50%) 4.87% 3.77%
Discount rate (+ 0.50%) -4.49% -3.52%
Salary escalation rate (- 0.50%) -3.98% -3.09%
Salary escalation rate (+ 0.50%) 4.26% 3.29%

*DBO: Defined benefit obligation
This plan typically exposes the Company to actuarial risks such as: investment risk, interest risk, longevity risk and salary risk.

Investment risk : The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to market yields on
government bonds denominated in Indian rupees. If the actual return on plan assets is below this rate, it will create a plan deficit. However, the risk is
mitigated by investment in LIC managed fund.

Interest rate risk : A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the return on
the plan's investments.

Longevity risk : The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants
both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk : The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase
in the salary of the plan participants will increase the plan’s liability.

III) Other long term benefit plan
Actuarial valuation for compensated absences is done as at the year end and provision is made as per Company rules with corresponding charge to the
Standalone statement of profit and loss amounting to ¥ 156.83 Lakhs (for the year ended March 31, 2018: ¥ 23.52 Lakhs) and it covers all regular
employees. Major drivers in actuarial assumptions, typically, are years of service and employee compensation.

Obligation in respect of defined benefit plan and other long term employce benefit plans are actuarially determined at the year end using the "Projected
unit credit model". Gains and losses on changes in actuarial assumptions relating to defined benefit obligation are recognised in OCI where as gains and
losses in respect of other long term employee benefit plans are recognised in the Standalone statement of profit and loss.
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39 Related party disclosures as per Ind AS 24 (¥ in Lakhs )
A} Names of the related partics and related party relationships
Proportion of ownership interest as
Country of Incorporation at
March 31, 2019| March 31, 2018
) Names of the related parties where control exists and description of relationships -
(i) |Holding Cowp.nny: India
DIL Limited 91.20% 91,20%
(ii) |Subsidiaries: United Kingdom
a) Fermenta Biotech (UK) Limited 100% 100%
b) G.I Biotech Pvt Limited India 62.50% 62.50%
b) Names of the related parties where there arc transactions and description of relationships:
(i) [Key Manag Personnel Designation
Mr. Satish Varma Managing Director
Ms, Anupama Datla Desai Executive Director
Mr. Sanjay Buch Non-Executive Director
Dr. Gopakumar Nair Non-Executive Director
Mr. Prashant Nagre Chief Executive Officer
Mr. Amol Lone (w.e.f. June 01, 2017) Chief Financial Officer
Mr. Kapil Gohil - (up to May 31, 2017) Chief Financial Officer
Mr. Varadvinayak Khambete Company Secretary
An individual directly controlling the Holding Company, namely, DIL limited and can exercise significant influence
Mr. Krishna Datla Non-Executive Director
(ii) |Enterprises under significant infl of key ma personnel or their relatives:

Dupen Laboratories Private Limited.
Lacto Cosmetics (Vapi) Private Limited.
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Notes to the Standal financial for the year ended March 31, 2019 - "
39 Related party disclosures as per Ind AS 24 [ ¥in Lakhs }
B) Related party transactions:
Sr.No|Particulars Refer A (1) (i) Refer A (a) (ii) Refer A (b) (i) Refer A (b) (ii)
above above above above
1|Sale of products (including excise duty)
Dupen Laboratorics Private Limited - - % 7.08
(-) (-) (-) (12.15)
2|Sale of services
DIL Limited 6.88
(5.50) ) (-) (-)
3|Purchase of raw materials and packing materials
Lacto Cosmetics (Vapi) Private Limited - - . 1.24
(-) () (-} (2.16)
4|Rent
DIL Limited 337.39 - B -
(129.97) (-) (=) (-)
5|Processing charges
Lacto Cosmetics (Vapi) Private Limited - - - 5.66
) (-) (-) (10.36)
6|Repairs and maintenance - others
DIL Limited 59.49 - - -
(40.33) () () ()
7|Other reimbursements reccived
DIL Limited 14.44 S - =
0.91) () (-) (=)
Lacto Cosmetics (Vapi) Private Limited - - - 1.05
(-) (-) (-) (2712
#|Loan written off
G.1.Biotech Private Limited - 6.26 - -
(-) (-) () (-)
9|Impairment of non-current investment in equity instrument of a subsidiary
Fermenta Biotech (UK) Limited - 2.10 - -
(-) (146.55) (-) (-)
10| Deposits given
DIL Limited - - - -
(153.12) ) ) (-)
11| Advance rent given 1,102.29 : - -
DIL Limited (-) (-) (-) (-)
12|Remuneration to key management personnel (including commission)*
M. Satish Varma 740,11
(501.85)
Ms. Anupama Datla Desai 621.77
(272.01)
Mr, Prashant Nagre 279.11
(240.21)
Mr. Amol Lone 42.16
(40,97
Mr. Kapil Gohil -
(3.53)
Mr. Varadvinayak Khambete 10.97
(10.05)
13| Directors’ sitting fees (excluding statutory levy) 8.40
(5.45)
14|C ission to non ive directors (excluding y levy)
Mr. Sanjay Buch 14,67
(10.77)
Dr. Gopakumar Nair 14.67
(10.77)
Mr. Krishna Datla 117.34
(56.19)

(Figures in brackets are the corresponding figures in respect of the previous year.)

* Note: The r
company as a whole.

s LAY

ation to the key gerial personnel does not include the provisions made for gratuity and leave benefits, as they are determined on an actuarial basis for the
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39 Related party disclosures as per Ind AS 24

b

(% in Lakhs )

C) Balance outstanding as at the end of the year :

March 31, 2019

March 31, 2018

a. Trade Payables
Holding company
DIL Limited

Enterprises under significant influence of key management personnel or their relatives

Lacto Cosmetics (Vapi) Private Limited

b. Other financial liabilities (Payable to directors and others)
Key management personnel

Mr. Satish Varma

Ms. Anupama Datla Desai

Mr. Prashant Nagre

Mr. Amol Lone

Non-Executive Directors
Mr. Sanjay Buch
Dr. Gopakumar Nair
Mr. Krishna Datla

¢. Loans (Non Current)

Subsidiary
G.[.Biotech Private Limited

d. Trade receivables

Holding company
DIL Limited
Enterprises under significant influence of key management personnel or their relatives
Dupen Laboratories Private Limited
e. Other financial assets (deposit given)
Holding company
DIL Limited
f. Other assets (prepaid expenses)
Holding company
DIL Limited
g. Loans and advances to employee
Key management personnel
Mr.Prashant Nagre

h. Provision for Impairment in the value of investment
Subsidiary

Fermenta Biotech (UK) Limited

213

606.62
530.79
159.61

6.50

14.67
14.67
117.34

30.27

10.33

168.13

1,102.29

26.15

148.65

6.76

4,98

430.93
215.46
151.74

8.66

10.77
10.77
86.19

6.26

7.38

6.33

168.13

146.55
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40 Research and development expenditure

ki

(Xin Lakhs )

R h and diture of T 879.10 Lakhs (March 31, 2018: T 584.73 Lakhs) (excluding interest and depreciation) has been charged to the Standalonc stalement of profit and loss. The capital expenditure in the

curTent year on rescarch and development amounts to T | 15.16 Lakhs (March 31, 2018: 2 91,60 Lakhs)

41 Commission of T 1,137.54 Lakhs (March 31, 2018: ¥ 646,39 Lakhs) to the M ing Director and Director and and directors sitting fecs aggrezating T 155.08 Lakhs (March 31, 2018: T 113.18 Lakhs) to
the Non-Executive directors has been charged to the Standalone stalement of profit and loss.
42 Details of CSR cxpenditure
March 31, 2019 March 31, 2018
Gross amount required to be spent by the Company 78.99 23.13
Particul;
riicuars In cash Yet to be paid in cash Total To cash Yet to be paid in cash Total
Amount spent during the year
i)  Construction/acquisition of amy asset - . - - -
if)  On purposes other than (i} above 87.55 87.55 2231 2231

43 Disclosures under the Micro, Small and Enterprises Act, 2006

March 31, 2019

March 31, 2018

a (i) Principal amount remaining unpaid to amy supplier at the end of the accounting year
(ii) Interest due on above
The Total of (i) and (ii)

b The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006) along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

¢ The amount of interest due and payable for the period of delay in making payment (which have been paid but
beyord the appointed day during the year) but  without adding the interest specified under the Micro, Small
and Medium Enterprises Development Act, 2006

d The amount of interest accrued and remaining unpaid at the end of each accounting year; and

€ The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues above are actually paid to the small enterprises for the purpose of disallowance as a
deductible experditure under Section 23 of the Micro, Small and Medium Enterprises Development Act,
2006

97.89

97.89

3833

3833

The information regarding Micro and Small Enterprises has been determined to the exient such parties have been identilied on the basis of information available with the Company. This has been relied upon by the auditors.

ArS
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44 Income tax

A Tax expense recognised in the Standalone statement of profit and loss and other comprehensive income consists of:

e

(¥ in Lakhs)

Particulars
March 31,2019 March 31, 2018
Tax expenses:
Current tax 3,192.21 2,104.43
Deferred tax charge / (credit) 182.36 (62.38)
Income tax cxpensc recognised in the Standalonc stat of profit and loss 3374.57 2,042.05
Tax exp {\ ) recognised in other comprehensive income (35.33) 3.63
Total Tax expense 3339.24 2,045.68
B A reconciliation of income tax expense to the amount computed by applying the statutory income tax rate to the profit before income tax is summarised below:
Particulars
March 31, 2019 March 31, 2018
Profit before tax 14,676.65 9,248.38
Enacted income tax rate in India (%) # 34.944% 34.608%
Income tax expense calculated at enacted income tax rate 5,128.61 3,200.68
Effect of tax on:
- non deductible expenses 0.84 10.42
- incremental deduction allowed on account of research and (2.14) (120.25)
development costs
- income exempted from tax (26.28) (1,918.58)
(27.58) (2,028.41)
Differential tax effect due to effective tax rate difference 1,003.93 869,78
Total income tax expense 6,104.96 2,042.05
Tax exp recognised in Standalone st of profit and loss 3374.57 2,042.05
Tax exp /(i ) recognised in other comprehensive income (35.33) 3.63
Total tax expense 3,339.24 2,045.70

# The tax rate used for reconciliation above is the corporate 1ax rate of 34.944% (March 31, 2018: 34,608%) at which the Company is liable to pay tax on taxable income under the

Indian tax Laws.

ArS
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Notes to the Standal fi ial st: for the year ended March 31, 2019
44 Income tax (T in Lakhs )
C  The major components of deferred tax liabilities/(assets) arising on account of temporary differences are as follows:
March 31,2019
Particulars Statement of profit .
April 01,2018 and loss Other comprehensive March 31,2019
income
(i) Components of deferred tax liabilities (Net)
Deferred tax liabilities
Property, plant and equipment and intangible assets: lmpact of difference 740.88 (20.63) : 720.25
between written down value as per books of account and income tax
Deferred tax assets
Expenses claimed for tax purpose on paymnent basis (67.53) (48.04) (35.33) (150.90)
Allowance for doubtful debts and advances (459.62) 257.00 - (202.62)
Others 597 (597 - -
Deferred tax charge / (credit) 182.36 (35.33)
Net deferred tax liabilities 219.70 366.73
March 31, 2018
Particulars Statement of profit Oth hensi
April 01,2017 and loss er comprenensive March 31, 2018
income
(i) Components of deferred tax liabilities (Net)
Deferred tax liabilities
Property, plant and equipment and intangible assets: Impact of diffirence 651.88 89.00 - 740.88
between written down value as per books of account and incomne tax
Deferred tax assets
Expenses claimed for tax purpose on payment basis (72.01) 0.85 3.63 (67.53)
Allowance for doubtful debts and advances (307.39) (152.23) - (459.62)
Others 042 - - 597
Deferred tax charge / (credit) (62.38) 3.63
Net deferred tax liabilities 272.90 219.70
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45

a)

b)

46

e

(T in Lakhs)
Categories of the financial instruments
Particulars
March 31, 2019 March 31, 2018
Financial assets
Financial assets measured at falr value through Other comprehenslve Income
Investments in equity instruments -Unquoted 4.11 4.11
Financial assets measured at amortised cost
(i) Loans 1,175.23 7.35
(ii) Security and other deposits 24127 394.68
(iii) Deposits with financial institution 300.00 -
(iv) Others 0.85 3136
(v) Interest accrued 143.32 22.57
(vi) Trade receivables 6,572.33 6,863.02
(vii) Cash and cash equivalents 3,924.80 2,122.68
(viii) Bank balances other than (vii) above 5,021.67 930.58
Total Financial assets 17,383.58 10,376.35
Financial liabilities measured at amortised cost
(1) Borrowings 6,477.23 3,038.20
(ii) Trade payables 4,116.06 3,885.63
(iii) Payable to the employees / directors 1,797.26 1,084.39
(iv) Liability for capital expenditure 471.41 65.01
(v) Interest accrued but not due on debts 4.68 0.55
(vi) Others 3.00 3.00
Total Financial liabilities 12,869.64 8,076.78
Reconciliation of Level 3 fair value measurements:
Particulars
March 31, 2019 March 31, 2018
Opening balance 4.11 4.11
Total gains or (losses)
recognised through other comprehensive income
Closing balance 4.11 4.11
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(¥ in Lakhs )

47 Segments reporting

A

Description of segments and principal activities

The Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker ("CODM") of the Company. The
Managing director of the Company is responsible for allocating resources and assessing performance of the operating segments and accordingly is identified as the chief
operating decision maker. The ("CODM") of Company reviews revenue as the performance indicator and on that basis has identified reportable segments are as follows:
1. India

2. Europe

3. USA

4.0thers

The above geographical segments have been identified considering :
a) the nature of products and services

b) the differing risks and returms

¢) the internal organisation and management structure, and

d) the internal financial reporting systems.

The segment information presented is in accordance with the accounting policies adopted for preparing the financial statements of the Company

Segment revenue from external customers, based on geographical location of ¢ s (Sales)
Revenue by Geography

March 31, 2019 March 31,2018
India 8,587.42 5,787.40
Europe 21,276.47 15,063.55
USA 4,369.68 3,099.60
Others 4,691.94 5,251.45
TOTAL 38.925.51 29.202.00

The Company's operating facilities are located in India, Most of the assets are not identifiable separately to any reportable segment as these are used interchangeably
between segments, In view of the interwoven / intermix nature of business and manufacturing facility, other segmental information is not ascertainable.

The Company has generated revenue aggregating Z 10,133.70 Lakhs from two customers (March 31, 2018: T 6,890.04 Lakhs from two customers). Revenue from each
of these customers is 10% or more of the Company's total revenue,
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48 Fair value

Fair value of financial assets and financial liabilities that are not measured at fair value but fair value disclosures are required

fkd

(T in Lakhs )
Carrying value Fair value
March 31,2019 March 31, 2018 March 31, 2019 March 31, 2018

Financlal assets

Loans 1,175.23 1.35 1,175.23 735

Other financial assets 685.44 448.61 645.44 448.61

Trade receivables 6,572.33 6,863.02 6,572.33 6,863.02

Cash and cash equivalents 3,924 80 2,122.68 3,924.80 2,122.68

Bank balances other than cash and cash equivalents 5,021.67 930.58 5,021.67 930,58

Total assets 17,379.47 10,372.24 17,379.47 10,372.24

Financial liabilities

Trade payables 4,116.06 3,885.63 4,116.06 3,885.63

Borrowings 6,477.23 3,038.20 6,477.23 3,038.20

Other financial liabilities 2276.35 1,152.95 2,276.35 1,152.95

Total liabilities 12,869.64 8,076.78 12,869.64 8,076.78

The financial assets above do not include investments in subsidiaries which are d at cost and other investments measured at fair value through OCI

The directors consider that the carrying amounts of financial assets and financial liabilities gnised in the Standal ial approximate their fair values.

Fair value hierarchy

March 31, 2019 March 31, 2018
Fair value Fair value
Fair Value hierarchy Fair Value hierarchy

Financial assets measured at fair value through Other comprehensive income

[nvestments 411 Level 3 4,11 Level 3
B2 wlo__
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49 Financial risk management objectives and policies

The Company is exposed to market risk, credit risk and liquidily risk, The Company’s financial risk management is an integral part of how to plan and execute its business strategics. The

Board of Direclors review and agree policies for managing cach of these risks, which are summarised below.

a) Market risk

Market risk is the risk of loss of future earnings, fair values of future cash flows (hat may result from adverse changes in market rates and prices (such as interest rates, foreign currency
h rates and cc dity prices). Market risk is attributable to all market risk-sensilive financial instruments, all foreign currency receivables and payables and all short term and long

term borrowings. The Company is exposed to market risk related to foreign exchange rate risk, commodity rate risk and interest rate risk. Thus, the Company’s exposure to market risk is a

function of borrowing activities, revenue generaling and operating activitics in forcign currencies,

i) Interest rate risk

The Company has loan facilities on floating interest rate, which exposes the Company to risk of changes in interest rates. The Company manages it's interest rate risk by having a balanced
portlolio of fixed and variable rate long term and short term borrowings.

For the years ended March 31, 2019 and March 31, 2018 every 50 basis point decrease in the (loating intercst rate component applicable to its loan and borrowings would increase the
Company's profit by ¥ 32.39 Lakhs and ¥ 15.02 Lakhs respectively. A 50 basis point increase in floating interest rate would lead to an equal but opposite effect.

ii) Commodity rate risk

Exposure to market risk with respect to commodity prices primarily arises from the Company’s purchases and sales of aclive pharmaceutical ingredients, including the raw material
components for such aclive pharmaceutical ingredients. The prices of the Company's raw materials generally are stable. Cost of raw materials forms the largest portion of the Company’s cost
ol revenues. A large portion of the Company’s sales are subject to commodity rate risk having a volatile pricing, The Company monitors overall demand supply position and pricing movement
to decide marketing strategies to overcome risk of changing prices of the products.

iii) Foreign currency risk

The Company’s foreign exchange risk arises from its foreign currency revenues and cxpenses and foreign currency borrowings. As a result, if the value of the Indian rupee appreciates relative
lo these foreign currencies, the Company’s revenues and expenses measured in Indian rupees may decrease or increase and vice-versa. The exchange rate between the Indian rupee and these
foreign currencics have changed substantially in recent periods and may continue to fluctuate substantially in the future. Consequently, the Company uscs natural hedge to mitigate the risk of
changes in foreign currency exchange rates in respect of its highly probable forecasted transactions and recognised assets and liabilities,

The Company did not enter into any derivative instruments for hedge or speculation. The year end foreign currency exposures that have not been hedged (before giving elfects of natural
hedge) by derivative instrument or otherwise are given below:

A) Significant foreign currency risk exposure relating to trade receivables and cash and cash equivalents :

Particulars Currency March 31, 2019 March 31, 2018
Amount in Amount in
foreign currency T in Lakhs foreign currency Tin Lakhs
(in Lakhs) (in Lakhs)
Financial assets
Cash and cash equivalents (EEFC) EURQ 0.30 23.66 * 0.00 0.30
usD 0.72 49.99 .
Trade receivables usSD 46.38 3,215.33 64.61 4,018.27
EURO 35.45 2.756.26 23.57 1,773.50
* Amount less than thousand
B) Significant foreign currency risk exposure relating to borrowings and trade payables :
Particulars March 31,2019 March 31, 2018
Amount in Amount in
Currency foreign currency T in Lakhs foreign currency ¥ in Lakhs
(in Lakhs) (in Lakhs)
Financial liabilities
Trade payables CAD - - 0.01 0.51
CHF - - 0.02 1.51
EURO 841 636.81 7.35 58931
NzZD § E - 0,01 0,62
TRY B - * 0.00 0.06
usD 1.82 126.33 4.87 316.85
Borrowings ( PCFC ) EURO 60.24 4,701,99 26,55 2,128.09
usD 6.18 430,09 - -
External Commicreial borrowing (ECB) EURO 10.40 811.75 - -
Borrowings (Buyers credit) usSD - - 4.38 28492

* Amount less than thousand

Arg
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49 Financial risk management objectives and policies
C) Foreign currency sensitivity
For Lhe years ended March 31, 2019 and March 31, 2018, every 5% strengthening in the exchange ratc between the Indian rupec and the respective currencies for the above mentioned
financial assets / liabilities would increase the Company’s profit and increase the Company’s total equity by approximately T 4.80 Lakhs and ¥ 128,23 Lakhs, respectively. A 5% weakening
of the Indian rupee and the respective currencies would Iead to equal but opposite effect. In Management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.
b) Credit risk
Credit risk is the risk of financial loss, if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally from the Company's receivables
from customers, loans and other financial assets of the Company. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness
of counterparty to which the Company grants credit terms in the normal course of business.
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure.

i) Trade receivables
The Company has used expected credit loss (ECL) model for assessing the impairment loss, For this purpose, the Company uses a provision matrix to compute the expected credit loss

amount. The provision matrix takes into account external and internal risk factors and historical data of credit losses from various customers. The Company evaluates Lthe concentration of risk
with respect to trade receivables which is low, as ils custorners are widely spread with small outstanding amounts (For detailed movement in provision for trade receivables - Refer note 11)

[Frade recelvables March 31,2019|  March 31,2018
Not duc 442064 390475
1-90 davs 1.118.40
91-180 days )
Beyond 180 days 1,869.16
6.876.72 789231

i) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company in accordance with the Company’s policy. Investments of surplus funds are made only with
approved counterpartics and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Company's Board of Direclors on an annual basis. The limits are
set to minimise Lhe concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments. Credit risk in case of Intercorporate deposit (ICD)
given is managed by the Company in accordance with the Company’s policy. ICD is given out of surplus funds and are made only with the approval of the Board of Directors and are
reviewed by the Board on an annual basis.

¢) Liquidity risk

Liquidity risk is the risk that the Comapny will not be able to settle or meet its obligations as they fall due, The Company’s policy on liquidity risk is to maintain sufficient liquidity in the form
of cash and investment in term deposils to meet the Company’s operating requirements with an appropriate level of headroom, [n addition, processes and policies related to such risks are
overseen by senior management. Management monitors the Company’s net liquidity position through rolling forecasts on the basis of expected cash flows,

i) Maturity profile of financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments,

March 31, 2019 within 1 year 1 to 5 years Total
Borrowings (Including current maturities of long term debts) 5,662.59 814.64 6,477.23
Trade payables 4,116.06 - 4,116.06
Other financial liabilitics 2.276.35 B 227635
Total 12,055.00 814.64 12.869.64
March 31,2018 within 1 year 1 to 5 years Total
Borrowings (Including current maturities of long term debts) 2.703.20 335,00 3,038.20
Trade payables 3,885.63 - 3,885.63
Other financial liabilitics 1,152.95 - 1,152.95
Tatal 7,74L78 335.00 8,076.78

The Company had unutilised credit limit of borrowing facilities as at March 31, 2019: ¥ 5,587.82 lakhs and as at March 31, 2018 T 1,486.99 lakhs from banks,
50 Capital management
The Company’s capital management objectives are:
- lo ensure the Company’s ability to continue as a going concern; and '
- 10 provide an adequate return to shareholders through optimisation of debts and equily balance.

The Company monitors capital on the basis of the carrying amount of debt less cash and cash equivalents as presented on the face of the Standalone financial stalcments, The Company’s
objective for capital management is to maintain an optimum overall financial structure.

The gearing ratio at the end of the year was as follows:

March 31, 2019 March 31,2018

Debts (Term loans and loans repayable on demand including current maturities of long term debts) 6,477.23 3,038.20
Less: Cash and cash equivalents (Note 12) 3.924 80 2.122.68
Net debt 2,552.43 915.52
Total equity 28,555.32 17,266,322
Net debt to equity ratio 9% 5%
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51 Share-based payments

Employee share option plan of the Company

1.1 Details of the employee share option plan of the Company

The Company has granted stock options under employee stock options plan (ESOP 2019) to its executives and senior employees. In accordance with the terms of the
plan, as approved by shareholders at an extra general meeting, executives and senior employees with the Company may be granted options to purchase equity shares.

Each employee share option converts into one equity share of the Company on exercise. No amounts are paid or payable by the recipient on receipt of the option. The
options carry neither rights to dividends nor voting rights. Options may be exercised at any time from the date of vesting to the date of their expiry.

The number of options granted is calculated in accordance with the performance-based formula approved by shareholders at the extra general meeting and is subject to
approval by the remuneration committee, The formula rewards executives and senior employees to the extent of the Company's and the individual's achievement judged
against both qualitative and quantitative criteria.

The following share-based payment arrangements were in existence during the current year:

Options series Number Grant date Expiry date Exercise price Fair value at grant date
Plan 1 (60% of options granted  1,02,000 25/02/2019 25/02/2025 100 504.03

under ESOP 2019)

Plan 1 (20% of options granted 34,000 25/02/2019 25/02/2026 100 504,03

under ESOP 2019)

Plan 1 (20% of options granted 34,000 25/02/2019 25/02/2027 100 504.03

under ESOP 2019)

Plan 2 (100% of options granted 1,81,900 25/02/2019 25/02/2025 100 499.87

under ESOP 2019)

Options granted under ESOP 2019 shall vest not before 1 (one) year and not later than maximum Vesting Period of 5 (five) years from the date of grant of such Options.
Subject to the minimum vesting period of one year, the Nomination and Remuneration Committee of the Board at its discretion approve for acceleration of Vesting of any
or all unvested Options of the Option Grantee.

1.2 Fair value of share options granted in the year

The weighted average fair value of the share options granted during the financial year is T 501.88. Options were priced using Black-Scholes option pricing model. Where
relevant, the expected life used in the model has been calculated based on a weighted average of vests. Expected volatility is based on the historical share price
information of similar listed entities.

Option series
Plan 1 (60% of options Plan 1 (20% of options Plan 1 (20% of options Plan 2 (100% of options

Inputs into the model

granted under ESOP  granted under ESOP  granted under ESOP  granted under ESOP

2019) 2019) 2019) 2019)
Grant date share price 563.2 563.2 563.2 563.2
Exercise price 100 100 100 100
Expected votatility 69.28% 68.83% 68.08% 69.28%
Option life 4.51 years 5.51 years 6.51 years 4.51 years
Dividend yield 0.00% 0.00% 0.00% 0.00%
Risk-free interest rate 7.14% 7.25% 7.35% 7.14%
1.3 Movements in share options during the year
The following reconciles the share options outstanding at the beginning and end of the year:

2018-2019 2017-2018
Number of options Weighted average Number of options Weighted average
exercise price exercise price

Balance at beginning of year = = 3 P
Granted during the year 3,51,900 100.00 - -
Forfeited during the year - - -
Exercised during the year = - -
Expired during the year - - -
Balance at end of year 3,51,900 100.00 - -

No share options were exercised during the year .

1.4 Share options outstanding at the end of the year

The share options outstanding at the end of the year had a weighted average exercise price of ¥ 100 (as at March 31, 2018: ¥ NIL), and a weighted average remaining

contractual life of 4.80 years.

ANS w

N

O



Fermenta Biotech Limited

CIN : U99999MH1986PLC134021 fb z
Notes to the Stand: fi ial for the year ended March 31, 2019
(TinLakhs)
52 Capitalisation of borrowing costs

During the year ended March 31, 2019, the Company capitalised the following borrowing costs attributable to qualifying assets to the cost of property, plant and equipment / capital work-in-
progress (CWIP), C ly, finance costs disclosed under note 32 are net of amounts capitalised by the Company.

March 31, 2019 March 31, 2018
Finance costs 4.84 -
Total _ 4.84 B
53 C to the introduction of Goods and Service Tax ("GST") with effect from July, 01 , 2017, indirect taxes including duty of excise have been subsumed in to GST. In accordance with Ind
AS 115 on "Revenue from contracts with " and Schedule I of the Companies Act, 2013, unlike duty of excise, GST is not part of revenue from operations. Accordingly, the figures for
the year ended March 31,2019 is not ble with the corresponding year.
54 The Standalone financial were approved for issue by the Board of Directors on May 24. 2019

For and on behalf of the Board of directors ol
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INDEPENDENT AUDITOR’S REPORT

To The Members of Fermenta Biotech Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Fermenta Biotech
Limited (“"the Company”), which comprise the Balance Sheet as at March 31, 2019, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow

Statement and the Statement of Changes in Equity for the year then ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and its profit, total comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor's Responsibility for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Emphasis of Matter

We draw attention to note 1.2 on the standalone financial statements regarding DIL Limited
(the Parent), having filed an application seeking sanction of the scheme of amalgamation of
the Company with the Parent, to National Company Law Tribunal, Mumbai with the appointed
date of April 1, 2018. As stated in the said note 1.2, the above Scheme shall be effective post
receipt of required approvals.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s Report but does not include
the consolidated financial statements, standalone financial statements and our auditor’s
report thereon.
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¢ Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

« In connection with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

o [If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures

w‘ Page 2 of 4
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responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

s« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

« FEvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, reiated safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.
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d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “"Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements - See note 34(B) to the
standalone financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “"Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

.
N 2
/Q,-/ =
Rajesh K. Hiranandani

Partner
(Membership No. 36920)

Place: Mumbai A'\Bw
Date: May 24, 2019
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date to the Members of Fermenta
Biotech Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Fermenta
Biotech Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the criteria for
internal financial control over financial reporting established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

/Q,M—-'A-'&*
Rajesh K. Hiranandani

Partner
(Membership No. 36920)

. NS
Place: Mumbai w
Date: May 24, 2019
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date to the members of Fermenta Biotech Limited)

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) The Company has a programme of verification of fixed assets to cover
all the items in a phased manner over a period of three years which, in
our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the programme, certain fixed
assets were physically verified by the management during the year.
According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the
records examined by us, we report that, the title deeds comprising all
the immovable properties of land and buildings disclosed under
‘Property, plant and equipment’ in the standalone financial statements
and one of the lease deeds of the immovable property of land that has
been taken on lease, whose title deeds and lease deed, respectively,
have been pledged as security for loans given to the Company, are held
in the name of the Company based on the confirmations directly
received by us from lenders. In respect of another immovable property
of land that has been taken on lease, based on the examination of the
lease agreement provided to us, is in the name of the Company, where
the Company is the lessee in the agreement.

(ii) As explained to us, the inventories, excluding inventories with third parties,
were physically verified during the year by the Management at reasonable
intervals and no material discrepancies were noticed on physical verification.
Inventories lying with third parties as at March 31, 2019 have been confirmed
by them to the Company.

(iii)  According to the information and explanations given to us, in respect of loans
granted by the Company, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013:

(a) The Company has not granted any loan during the year ended March
31, 2019 and hence reporting under clause 3(iii)(a) of the Order is not
applicable.

(b) The Company had, in earlier year, granted an unsecured interest free
loan repayable on demand to a Company which is a subsidiary. In the
absence of a repayment schedule, we are unable to comment on the
regularity of the receipts of principal amounts. During the year, the
Company has written off the principal amount of the loan of ¥ 6.26
Lakhs.

(c) During the year, the Company has written off the principal amount of

the loan of ¥ 6.26 Lakhs and as explained to us, the Company is not
taking any steps for recovery of the principal.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Mahanigshtr.a. I:T_diaf 3
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(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of Sections 186 of the
Companies Act, 2013 in respect of grant of loans. The Company has not given
any guarantee and has not made any investments covered under section 186
of the Companies Act, 2013 and has not granted any loan covered under
Section 185 of the Act.

In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposit to which the provisions of sections
73 to 76 or any other relevant provisions of the Companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014, as amended, are applicable
and hence reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed
the cost records maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government under section 148(1) of the Companies Act, 2013, and are of the
opinion that, prima facie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of
statutory dues:

(a) The Company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, Employees’ State Insurance,
Customs Duty, Goods and Services Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities, though
there has been a slight delay in few cases in respect of Income-Tax.

(b) There were no undisputed amounts payable in respect of Provident
Fund, Employees’ State Insurance, Customs Duty, Income-tax, Goods
and Services Tax, Cess and other material statutory dues in arrears as
at March 31, 2019 for a period of more than six months from the date
they became payable.

(c) There are no dues of Income-tax, Customs Duty and Goods and
Services Tax as on March 31, 2019 on account of disputes.

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of loans or borrowings to
financial institutions and banks. The Company has not taken any loans or
borrowings from government and has not issued any debentures.

In our opinion and according to the information and explanations given to us,
money raised by way of term loan have been applied by the Company during
the year for the purposes for which they were raised. The Company has not
raised money by way of initial public offer or further public offer (including debt
instruments).

To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company and no material fraud on
the Company by its officers or employees has been noticed or reported during
the year.

In our opinion and according to the information and explanations given to us,
the Company has paid / provided managerial remuneration in accordance with
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause 3(xii)
of the Order is not applicable.

In our opinion and according to the information and explanations given to us,
the Company is in compliance with sections 177 and 188 of the Companies
Act, 2013, where applicable, for all transactions with the related parties
identified by the Management of the Company and the details of related party
transactions have been disclosed in the standalone financial statements as
required by the applicable Indian Accounting Standards.

During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and hence
reporting under clause 3(xiv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us,
during the year, the Company has not entered into any non-cash transactions
with its directors or directors of its holding, subsidiary companies or persons
connected with them and hence provisions of section 192 of the Companies
Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

/é/w/-ﬁ\a

Rajesh K. Hiranandani
Partner
(Membership No. 36920)

Place: Mumbai

s
Date: May 24, 2019 m
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