
 

 

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL 
RESULTS 

TO THE BOARD OF DIRECTORS OF 
Fermenta Biotech Limited (Formerly known as DIL Limited) 
 
 
1. We have reviewed the Standalone Unaudited Financial Results and also the Consolidated 

Unaudited Financial Results of Fermenta Biotech Limited (Formerly known as DIL Limited) 
(“the Parent”) and its subsidiaries (the Parent and its subsidiaries together referred to as “the 
Group”), and its share of the profit/(loss) after tax and total comprehensive income/loss of its 
associate for the quarter and nine months ended December 31, 2020, included in the 
accompanying Statement of Standalone and Consolidated Unaudited Financial Results for the 
quarter and nine months ended December 31, 2020 (“the Statement”), being submitted by the 
Parent, pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended.  
 

2. This Statement, which is the responsibility of the Management of the Parent and approved by 
the Parent’s Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial 
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder and other accounting principles generally accepted in India. Our 
responsibility is to express a conclusion on the Statement based on our review. 
 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India 
(ICAI). A review of interim financial information consists of making inquiries, primarily of Parent’s 
personnel responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance 
with Standards on Auditing specified under Section 143(10) of the Companies Act, 2013 and 
consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

 
We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, to the extent applicable. 

 
 
 
 
 
 
 
 



4. The Consolidated unaudited financial results in the Statement includes the interim financial 
results / interim financial information of the following entities:  

Parent 
1. Fermenta Biotech Limited (Formerly known as DIL Limited) 

 
Subsidiaries 
2. Aegean Properties Limited 
3. CC Square Films Limited 
4. G. I. Biotech Private Limited 
5. Fermenta Biotech (UK) Limited 
6. Fermenta Biotech GmbH 
7. Fermenta Biotech USA, LLC 
8. Fermenta USA LLC  

Associate 
9. Health and Wellness India Private Limited 
 

5. The Parent has given (unsecured) Inter-corporate deposits aggregating ₹ 1,245.00 Lakhs in 
various tranches to another entity during the calendar year 2019. The amount outstanding as on 
December 31, 2020 is ₹ 1,407.36 Lakhs, including interest of ₹ 162.36 Lakhs. However as per 
the terms of the ICD agreement the deposits are repayable within one year from the date of 
entering into the agreement and are further renewable such that the total period of deposits 
does not exceed three years. No Interest has been recovered on these deposits. As per that 
entity’s latest available audited financial statements for the year ended March 31, 2019, the 
entity is predominantly dependent on borrowings, including from banks, and the net worth is 
marginal. For the reasons stated in Note 7 to the Statement, the Management of the Parent 
believes that no impairment on these Inter-corporate deposits including interest accrued on such 
deposits is deemed necessary. The other entity referred above has repaid an amount of ₹ 92.71 
Lakhs subsequent to the nine months ended December 31, 2020 towards the aggregate 
outstanding of ₹ 1,407.36 Lakhs (i.e. ICD and interest thereon as disclosed above). Having 
regard to the foregoing and in the absence of sufficient appropriate information, we are unable 
to comment whether the aforesaid Inter-corporate deposits including interest accrued on such 
deposits would be recoverable including the consequential impact, if any, of such impairment 
that may be required to be made in both, in the standalone unaudited financial results and in the 
consolidated unaudited financial results. 
This matter was also qualified in our audit report on the audited standalone and consolidated 
financial results for the quarter and year ended March 31, 2020 and in our review report on the 
unaudited standalone and consolidated financial results for the subsequent periods. 

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and 
based on the consideration of the review reports of the other auditors referred to in paragraph 7 
below, except for the possible effects of the matter described in paragraph 5 above, nothing has 
come to our attention that causes us to believe that the accompanying Statement has not been 
prepared in accordance with the recognition and measurement principles laid down in the 
aforesaid Indian Accounting Standard and other accounting principles generally accepted in 
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 
including the manner in which it is to be disclosed, or that it contains any material misstatement. 



7. We did not review the interim financial information of 3 subsidiaries included in the consolidated 
unaudited financial results, included in the Statement, whose interim financial information reflect 
total revenue of ₹ 4.50 Lakhs and ₹ 13.50 Lakhs for the quarter and nine months ended 
December 31, 2020, respectively, and total net profit after tax of ₹ 2.28 Lakhs and ₹ 7.05 Lakhs 
and total comprehensive income (net) of ₹ 2.28 Lakhs and ₹ 7.05 Lakhs for the quarter and nine 
months ended December 31, 2020, respectively, as considered in the consolidated unaudited 
financial results, included in the Statement. The above figures are before giving effect of any 
consolidation adjustments. These interim financial information have been reviewed by other 
auditors whose reports have been furnished to us by the Management of the Parent and our 
conclusion on the consolidated unaudited financial results, included in the Statement, in so far 
as it relates to the amounts and disclosures included in respect of these subsidiaries, is based 
solely on the reports of the other auditors and the procedures performed by us as stated in 
paragraph 3 above. 

Our conclusion on the consolidated unaudited financial results, included in the Statement, is not 
modified in respect of these matters. 

8. The consolidated unaudited financial results, included in the Statement, include the interim 
financial information of 4 subsidiaries which has not been reviewed by their auditors, whose 
interim financial information reflect total revenue of ₹ 498.42 Lakhs and ₹ 707.65 Lakhs for the 
quarter and nine months ended December 31, 2020, respectively, total net loss after tax of ₹ 
98.23 Lakhs and ₹ 176.63 Lakhs and total comprehensive loss (net) of ₹ 98.23 Lakhs and ₹ 
176.63 Lakhs for the quarter and nine months ended December 31, 2020, respectively, as 
considered in the consolidated unaudited financial results, included in the Statement. The above 
figures are before giving effect of any consolidation adjustments. The consolidated unaudited 
financial results also includes the Group’s share of profit/ (loss) after tax of ₹ Nil and total 
comprehensive income/loss of ₹ Nil, both, for the quarter and nine months ended December 31, 
2020, respectively, as considered in the consolidated unaudited financial results, included in the 
Statement, in respect of an associate, based on their interim financial information which has not 
been reviewed by their auditors. According to the information and explanations given to us by 
the Management of the Parent, these interim financial information are not material to the Group. 

Our Conclusion on the consolidated unaudited financial results, included in the Statement is not 
modified in respect of our reliance on the interim financial information certified by the 
Management of the Parent. 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 
(Firm’s Registration No. 117366W/W-100018) 

 
 
 
 

Rajesh K. Hiranandani 
Partner 
(Membership No. 36920) 

                                        UDIN: 21036920AAAAAN475 
Place: Mumbai 
Date: February 11, 2021 
 
 
 
 








