F.No.:49
June 29, 2020
Corporate Relations
BSE Limited
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,
Mumbai – 400 001
Dear Sir,
Sub:

Outcome of Board Meeting and Audited Financial Results - Regulation 30 and 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’)

Ref:

Scrip Code 506414

We write to inform you that in accordance with the provisions of Regulation 33 of the Listing Regulations, the Board
of Directors of the Company at its meeting held on June 29, 2020 has, inter alia, approved the Audited Financial
Results of the Company (Standalone and Consolidated) for the quarter and financial year ended March 31, 2020.
The Audited Financial Results (Standalone and Consolidated) for the quarter and financial year ended March 31,
2020 along with the Auditors’ Reports issued by Deloitte Haskins & Sells, LLP, Chartered Accountants, dated June
29, 2020 and the Statement on Impact of Audit Qualifications (for Audit Report with modified opinion) are enclosed
herewith.
We further inform you that the impact of Covid-19 pandemic continues to unfold and with each subsequent phase
of lockdown being implemented, our company has been developing response strategies to minimize the impact on
its overall operations. However, in view of Government directives to operate with limited workforce from offices,
restriction on visitors to company’s location and compliance of quarantine and other protocols, the company has
been facing difficulties and delay in compliance of its standard operating procedures. The Board took note of the
Ministry of Corporate Affairs notification G.S.R. 395 (E), dated June 23, 2020 and the Securities Exchange Board
of India’s Circular no. SEBI/HO/CFD/CMD1/CIR/P/2020/106 June 24, 2020 i.e. extended timelines for audited
financial statements and results respectively.

In this backdrop, the Board members were unable to consider and deliberate other board meeting agenda items,
including recommendation of final equity dividend for the financial year 2019-20 vis-a-vis Financial Statement,
Board’s Report, etc. under section 134 of the Companies Act, 2013, and therefore decided to defer the same to
the ensuing Board meeting.
Kindly take the above on record.
The Board meeting commenced at 12.30 p.m. and concluded at 3.00 p.m.
Thanking you,
Yours faithfully,
For Fermenta Biotech Limited (Formerly known as DIL Limited)
SRIKANT
NATH
SHARMA

Digitally signed by SRIKANT NATH SHARMA
DN: c=IN, o=Personal, postalCode=400610,
st=Maharashtra,
2.5.4.20=2ab07dc675b7405348b9f50416c712c
738a3c6f165ca6b8e70474cfdc158e5cb,
serialNumber=c7cd7ec99adaae2c3bd286ac43
78ffadd7148c27ff6647d896904fb3e2d0942e,
cn=SRIKANT NATH SHARMA
Date: 2020.06.29 15:15:19 +05'30'

Srikant Sharma
Company Secretary & Vice President (Legal)
Membership No. FCS3617
Encl: As above

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND CONSOLIDATED FINANCIAL RESULTS AND REVIEW OF QUARTERLY
FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF
Fermenta Biotech Limited (Formerly known as DIL Limited)
Qualified Opinion and Conclusion
We have (a) audited the Standalone Financial Results and the Consolidated Financial Results for the
year ended March 31, 2020 and (b) reviewed the Standalone Financial Results and the Consolidated
Financial Results for the quarter ended March 31, 2020 (refer ‘Other Matters’ section below), which were
subject to limited review by us, both included in the accompanying “Statement of Standalone and
Consolidated Financial Results for the Quarter and Year Ended March 31, 2020” of Fermenta Biotech
Limited (Formerly known as DIL Limited) (“the Parent”) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”), and its share of the net profit/(loss) after tax and total
comprehensive income/ loss of its associate for the quarter and year ended March 31, 2020, (“the
Statement”), being submitted by the Parent, pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”).
(a) Qualified Opinion on Annual Standalone Financial Results and Consolidated Financial
Results
In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of the audit reports of the other auditors on separate financial statements
of the subsidiaries referred to in Other Matters section below, and except for the possible effects of
the matter described in Basis for Qualified Opinion section below, the Statement for the year ended
March 31, 2020:
i. includes the results of the following entities in the Consolidated Financial Results, included in the
Statement:
Parent

1. Fermenta Biotech Limited (Formerly known as DIL Limited)

Subsidiaries
2. Aegean Properties Limited
3. CC Square Films Limited
4. G. I. Biotech Private Limited
5. Fermenta Biotech (UK) Limited
6. Fermenta Biotech GmbH
Associate
7. Health and Wellness India Private Limited

ii. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and
iii. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally accepted in India,
respectively, of the net standalone profit/ consolidated profit, total standalone comprehensive
income/ total consolidated comprehensive income and other financial information of the Parent and
the Group for the year ended March 31, 2020.
(b) Qualified Conclusion on Unaudited Standalone Financial Results
Consolidated Financial Results for the quarter ended March 31, 2020

and

Unaudited

With respect to the Standalone Financial Results and Consolidated Financial Results for the quarter
ended March 31, 2020, based on our review conducted and procedures performed as stated in
paragraph (b) of Auditor’s Responsibilities section below and based on the consideration of the
auditors reports for the year ended March 31, 2020 of the other auditors referred to in Other Matters
section below, and except for the possible effects of the matter described in Basis for Qualified
Conclusion section below, nothing has come to our attention that causes us to believe that the
Standalone Financial Results and Consolidated Financial Results for the quarter ended March 31,
2020, prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.
Basis for Qualified Opinion on the Audited Standalone Financial Results and Consolidated
Financial Results for the year ended March 31, 2020 and
Basis for Qualified Conclusion on the Unaudited Standalone Financial Results and
Consolidated Financial Results for the quarter ended March 31, 2020
The Parent has given (unsecured) Inter-corporate deposits in various tranches to another entity over
the last twenty months. During the year, the Parent has also given trade advances to the same entity.
The amount outstanding as on March 31, 2020 is Rs. 2,430.88 Lakhs, including interest of Rs. 198.88
Lakhs. The deposits are repayable within one year from the date of entering into the ICD agreement
and are further renewable such that the total period of deposits does not exceed three years. No Interest
has been recovered on these deposits since inception. As per that entity’s the latest available audited
financial statements for the year ended March 31, 2019, the entity is dominantly dependent on
borrowings, including from banks, and the net worth is marginal. Further, the directors of that entity
have in their report stated that no provision for interest has been made as per mutually agreed terms.
The Management of the Parent has represented to us that they have not entered into any such terms
that would result in non-receipt of interest. For the reasons stated in note 11, the Management of the
Parent believes that no impairment on these Inter-corporate deposits including interest accrued on such
deposits is deemed necessary. Having regard to the foregoing and in the absence of sufficient
appropriate audit evidence, we are unable to comment whether the aforesaid trade advances and Intercorporate deposits including interest accrued on such deposits would be recoverable including the
consequential impact, if any, of such impairment that may be required to be made in both, in the
standalone audited financial results and in the consolidated audited financial results.
We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of the Group
and its associate in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the Standalone
Financial Results and Consolidated Financial Results for the year ended March 31, 2020 under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditors in terms of their reports referred

to in Other Matters section below, is sufficient and appropriate to provide a basis for our qualified audit
opinion.
Management’s Responsibilities for the Statement
This Statement, which includes the Standalone Financial Results and Consolidated Financial Results is
the responsibility of the Parent’s Board of Directors and has been approved by them for issuance. The
Standalone Financial Results and Consolidated Financial Results for the year ended March 31, 2020,
have been compiled from the related audited interim standalone financial information and audited
interim consolidated financial information, respectively. This responsibility includes the preparation and
presentation of the Standalone Financial Results and Consolidated Financial Results for the quarter and
year ended March 31, 2020 that give a true and fair view of the net standalone profit/ consolidated
profit, standalone other comprehensive income/ consolidated other comprehensive income and other
financial information of the Parent, and the Group including its associate in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards, prescribed under
Section 133 of the Act, read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.
The respective Board of Directors of the companies included in the Group and of its associate are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and its associate and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the respective
financial results that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of these Standalone Financial
Results and Consolidated Financial Results by the Directors of the Parent, as aforesaid.
In preparing the Standalone Financial Results and Consolidated Financial Results, the respective Board
of Directors of the companies included in the Group and of its associate are responsible for assessing
the ability of the respective entities to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate their respective entities or to cease operations, or has no realistic
alternative but to do so.
The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.
Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results and Consolidated Financial Results for the year
ended March 31, 2020
Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results
and Consolidated Financial Results for the year ended March 31, 2020, as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Standalone Financial Results and Consolidated Financial Results.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the Annual Standalone Financial
Results and Annual Consolidated Financial Results, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.


Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.



Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under Regulation 33 of the Listing Regulations.



Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associate to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Standalone Financial Results and Consolidated Financial Results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group
and its associate to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results and Annual Consolidated Financial Results, including the disclosures, and whether the
Annual Standalone Financial Results and Annual Consolidated Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.



Perform procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations to the extent applicable.



Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial Results/
Financial information of the entities within the Group and its associate to express an opinion on
the Annual Consolidated Financial Results. We are responsible for the direction, supervision and
performance of the audit of financial information of such entity included in the Annual
Consolidated Financial Results of which we are the independent auditors. For the other entities
included in the Annual Consolidated Financial Results, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and performance
of the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results and
Annual Consolidated Financial Results that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the Annual Standalone Financial Results
and Annual Consolidated Financial Results may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Annual Standalone
Financial Results and Annual Consolidated Financial Results.
We communicate with those charged with governance of the Parent included in the Standalone
Financial Results and Consolidated Financial Results where we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

(b) Review of the Standalone Financial Results and Consolidated Financial Results for the
quarter ended March 31, 2020
We conducted our review of the Standalone Financial Results and Consolidated Financial Results for
the quarter ended March 31, 2020, respectively, in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the ICAI. A review of interim financial information consists of
making inquiries, primarily of the Company’s personnel responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with SA specified under section 143(10) of the Act and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
The Consolidated Financial Results, included in the Statement includes the results of the entities as
listed under paragraph (a)(i) of Opinion and Conclusion section above.
As part of our annual audit we also performed procedures in accordance with the circular issued by
the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.
Other Matters


Due to COVID-19 related lockdown, we were not able to physically observe the physical verification
of inventory that was carried out by the Management of the Parent subsequent to the year end.
Consequently, we have performed alternate procedures to audit the existence and condition of
inventory as per the guidance provided in the Standard on Auditing 501 “Audit Evidence – Specific
Consideration for Selected Items”, which includes inspection of supporting documents, on test check
basis, relating to purchases, production, sales, results of cyclical counts performed by the
Management of the Parent through the year and such other third party evidences as applicable, and
have obtained sufficient appropriate audit evidence to issue an unmodified opinion on the Annual
Standalone Financial Results and Annual Consolidated Financial Results. Our report on the Statement
is not modified in respect of this matter.



As stated in Note 6(a) to the Statement, pursuant to the Scheme of Amalgamation of erstwhile
Fermenta Biotech Limited, as stated in the said Note, into the Company becoming effective during
the quarter ended September 30, 2019, the corresponding financial information for the quarter and
year ended March 31, 2019 has been restated. Our report on the Statement is not modified in respect
of this matter.



As stated in Note 12 to the Statement, the figures for the corresponding quarter ended March 31,
2019 are the balancing figure between the annual audited figures for the year then ended and the
year to date figures for the nine month period ended December 31, 2018 [both restated, as described
in paragraph above]. We have not issued a separate limited review report on the results and figures
for the quarter ended March 31, 2019. Our report on the Statement is not modified in respect of this
matter.



The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year and the published year to date figures
up to the third quarter of the current financial year which were subject to limited review by us. Our
report on the Statement is not modified in respect of this matter.



We did not audit the financial statements of 3 subsidiaries, included in the Consolidated Financial
Results, included in the Statement, whose financial statements reflect total assets of Rs. 146.18
Lakhs as at March 31, 2020 and total revenues of Rs. 18.02 Lakhs for the year ended March 31,
2020, total net profit after tax of Rs. 6.33 Lakhs for the year ended March 31, 2020 and total
comprehensive income (net) of Rs. 6.33 Lakhs for the year ended March 31, 2020 and net cash
outflows of Rs. 1.64 Lakhs for the year ended March 31, 2020, as considered in the Consolidated
Financial Results, included in the Statement. The above figures are before giving effect of any
consolidation adjustments. These financial statements have been audited by other auditors whose
reports have been furnished to us by the Management of the Parent and our opinion and conclusion

on the Consolidated Financial Results, included in the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on the reports of the other
auditors and the procedures performed by us as stated under Auditor’s Responsibilities section
above.
Our report on the Consolidated Financial Results, included in the Statement, is not modified in respect
of the above matters with respect to our reliance on the work done and the reports of the other
auditors.


The Consolidated Financial Results includes the unaudited financial information of 2 subsidiaries,
whose financial information reflect total assets of Rs. 2,327.99 Lakhs as at March 31, 2020 and total
revenues of Rs. 85.71 Lakhs for the year ended March 31, 2020, total net loss after tax of Rs.
223.85 Lakhs for the year ended March 31, 2020 and total comprehensive loss of Rs. 223.85 Lakhs
for the year ended March 31, 2020 and net cash inflows of Rs. 35.44 Lakhs for the year ended March
31, 2020, as considered in the Consolidated Financial Results, included in the Statement. The
Consolidated Financial Results also includes the Group’s share of profit/(loss) after tax of Rs. Nil for
the year ended March 31, 2020 and total comprehensive income of Rs. Nil for the year ended March
31, 2020, as considered in the Consolidated Financial Results, included in the Statement, in respect
of an associate, whose financial information have not been audited by us. The above figures are
before giving effect of any consolidation adjustments. These financial information are unaudited and
have been furnished to us by the Management of the Parent and our opinion and conclusion on the
Consolidated Financial Results, included in the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and an associate, is based solely on such
unaudited financial information. In our opinion and according to the information and explanations
given to us by the Parent’s Board of Directors, these financial information are not material to the
Group.
Our report on the Consolidated Financial Results, included in the Statement, is not modified in respect
of the above matter with respect to our reliance on the financial information certified by the Parent’s
Board of the Directors.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Rajesh K. Hiranandani
Partner
(Membership No. 36920)
(UDIN: 20036920AAAABY8985)

Place: Mumbai
Date: June 29, 2020
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